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SUMMARY OF THE FULL-YEAR 2018 RESULTS

CONSOLIDATED FINANCIAL HIGHLIGHTS: AND SHARE DATA

Main components of the Statement of recognised income

in HUF million 2018 Y-0-Y 4Q 2017 ‘ 3Q 2018 4Q 2018 Q-0-Q
Consolidated after tax profit 281,339 318,322 13% 68,454 85,933 77,818 -9% 14%
Adjustments (total) -2,733 -7,013 157% 8,934 -6,755 15,315 -327% 71%

Consolidated adjusted after tax profit

B h 284,072 325,335 15% 59,520 92,688 62,503 -33% 5%
without the effect of adjustments

Pre-tax profit 321,421 362,734 13% 66,063 104,027 67,240 -35% 2%

Operating profit 363,159 384,908 6% 85,077 105,924 87,603 -17% 3%

Total income 804,946 881,726 10% 208,852 227,677 227,773 0% 9%

Net interest income 546,654 599,832 10% 140,523 153,892 156,448 2% 11%

Net fees and commissions 209,428 220,731 5% 58,073 57,814 56,605 2% -3%

Other net non-interest income 48,864 61,163 25% 10,256 15,971 14,719 -8% 44%

Operating expenses -441,788 -496,818 12% -123,775 -121,753 -140,169 15% 13%

Total risk costs -45,682 -26,167 -43% -19,120 -2,532 -20,277 701% 6%

One off items 3,945 3,993 1% 106 636 -86 -114% -181%

Corporate taxes -37,349 -37,400 0% -6,543 -11,339 -4,737 -58% -28%

Main components of balance sheet
closing Salances in HUF million Hoily saAvi AR

Total assets 13,190,228 14,590,288 11% 13,190,228 14,362,575 14,590,288 2% 11%

Total customer loans (net, FX adjusted) 7,116,207 8,066,592 13% 7,116,207 7,863,467 8,066,592 3% 13%

Total customer loans (gross, FX adjusted) 7,835,162 8,719,342 11% 7,835,162 8,565,973 8,719,342 2% 11%

Allowances for possible loan losses (FX adjusted) -718,955 -652,751 -9% -718,955 -702,506 -652,751 7% -9%

Total customer deposits (FX adjusted) 10,436,537 11,285,085 8% 10,436,537 10,991,143 11,285,085 3% 8%

Issued securities 250,320 417,966 67% 250,320 338,155 417,966 24% 67%

Subordinated loans 76,028 81,429 7% 76,028 82,173 81,429 -1% 7%

Total shareholders' equit 1,640,055 1,826,657 11% 1,640,055 1,770,656 1,826,657 3% 11%
Indicators based on adjusted earnings %

ROE (from accounting net earnings) 18.5% 18.7% 0.2%p 16.9% 19.6% 17.1% -2.6%p 0.2%p

ROE (from accounting net earnings, on 12.5% CET1 ratio) 22.4% 23.2% 0.8%p 20.3% 24.9% 22.1% -2.8%p 1.8%p

ROE (from adjusted net earnings) 18.7% 19.1% 0.4%p 14.7% 21.2% 13.7% -7.5%p -1.0%p

ROA (from adjusted net earnings) 2.4% 2.3% 0.0%p 1.9% 2.6% 1.7% -0.9%p -0.1%p

Operating profit margin 3.03% 2.76% _ -0.26%p 2.65% 2.96% 2.40%  -0.56%p  -0.24%p

Total income margin 6.71% 6.33%  -0.38%p 6.50% 6.36% 6.25%  -0.11%p  -0.25%p

Net interest margin 4.56% 4.30%  -0.25%p 4.38% 4.30% 4.29%  -0.01%p  -0.08%p

Cost-to-asset ratio 3.68% 3.57%  -0.12%p 3.85% 3.40% 3.85% 0.45%p _ -0.01%p

Cost/income ratio 54.9% 56.3% 1.5%p 59.3% 53.5% 61.5% 8.1%p 2.3%p

Provision for impairment on loan and placement

losses-to-average gross loans ratio 0.43% 0.23%  -0.20%p 0.70% 0.17% 0.68% 0.51%p  -0.02%p
Total risk cost-to-asset ratio 0.38% 0.19%  -0.19%p 0.60% 0.07% 0.56% 0.49%p  -0.04%p
Effective tax rate 11.6% 10.3% -1.3%p 9.9% 10.9% 7.0% -3.9%p -2.9%p
Net loan/(deposit+retail bond) ratio (FX adjusted) 68% 2% 3%p 68% 2% 2% 0%p 3%p
Capital adequacy ratio® (consolidated, IFRS) - Basel3 14.6% 18.3% 3.6%p 14.6% 16.2% 18.3% 2.1%p 3.6%p
Tier1 ratio - Basel3 12.7% 16.5% 3.8%p 12.7% 14.3% 16.5% 2.2%p 3.8%p
Common Equity Tier 1 ('CET1') ratio - Basel3 12.7% 16.5% 3.8%p 12.7% 14.3% 16.5% 2.2%p 3.8%p
Share Data
EPS diluted (HUF) (from unadjusted net earnings) 1,074 1,215 13% 261 328 297 -9% 14%
EPS diluted (HUF) (from adjusted net earnings) 1,085 1,242 14% 227 354 239 -33% 5%
Closing price (HUF) 10,720 11,290 5% 10,720 10,320 11,290 9% 5%
Highest closing price (HUF) 10,930 11,850 8% 10,930 10,690 11,850 11% 8%
Lowest closing price (HUF) 7,815 9,600 23% 9,930 9,840 9,835 0% -1%
Market Capitalization (EUR billion) 9.7 9.8 2% 9.7 8.9 9.8 10% 2%
Book Value Per Share (HUF) 5,857 6,524 11% 5,857 6,324 6,524 3% 11%
Tangible Book Value Per Share (HUF) 5,219 5,921 13% 5,219 5,737 5,921 3% 13%
Price/Book Value 1.8 1.7 -5% 1.8 1.6 1.7 6% -5%
Price/Tangible Book Value 2.1 1.9 7% 2.1 1.8 1.9 6% 7%
P/E (trailing, from accounting net earnings) 10.7 9.9 7% 10.7 94 9.9 6% 7%
P/E (trailing, from adjusted net earnings) 10.6 9.7 -8% 10.6 9.0 9.7 8% -8%
Average daily turnover (EUR million) 15 18 20% 14 14 22 63% 54%
Average daily turnover (million share) 0.5 0.5 7% 0.4 0.4 0.6 50% 50%
SHARE PRICE PERFORMANCE MOODY’S RATINGS
14,000 - OTP Bank - FX long term deposits Baa3
13,000 { " CECE Banking Secior Fidex (relafive io OTF) OTP Mortgage Bank - Covered mortgage bond Baa1
Bloomberg EMEA Banks Index (relative to OTP)
12,000 -

otP S&P GLOBAL RATINGS

oM OTP Bank and OTP Mortgage Bank - FX Long term credit rating BBB-

10,000
9,000
8,000
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6,000 e
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4,000 T T T T T T
31122015 30.06.2016 31.12.2016 30.06.2017 31.122017 30.06.2018 31.122018

DAGONG GLOBAL RATING
OTP Bank - FX long term credit rating BBB+

FITCH'S RATING
OTP Bank Russia - Long term credit rating BB

' Structural adjustments made on consolidated IFRS profit and loss statement together with the calculation methodology of adjusted indicators are
detailed in the Supplementary data section of the Report.

2 The 2018 consolidated after tax profit less dividend proposal was incorporated into the own funds when calculating the 4Q 2018 consolidated capital
adequacy ratios presented in the Summary.
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SUMMARY OF THE FULL-YEAR 2018 RESULTS

The Summary of the full-year 2018 results of OTP Bank Plc. has been prepared on the basis of its unaudited
separate and consolidated IFRS financial statements for 31 December 2018 or derived from that. At
presentation of full year 2018 report of OTP Bank we applied International Financial Reporting Standards
adopted by the European Union. The impact of shifting from IAS 39 to IFRS 9 — in accordance with the
standards — was incorporated into the opening balance of own equity including the deferred tax effect.

SUMMARY OF THE FULL-YEAR 2018 AND THE FOURTH QUARTER 2018

Out of the last few decades in 2018 the Hungarian
economy had its most successful year. Apart from
absolute figures turning to be impressive
— according to the preliminary crude data published
on 14 February 2019 growth rate in 4Q reached 5%,
as a result the full year expansion was 4.8%, the
fiscal deficit remained well below the originally
targeted 2% level, public debt to GDP dropped
below 71% -, the whole economy became
structurally healthier with the growth being shaped
mainly by local consumption and dynamically
expanding investments. According to the
expectation of OTP Bank analysts the Hungarian
economy may grow by 4% y-o-y in 2019, despite
markets anticipate deteriorating growth outlook for
the Eurozone.

The average inflation was 2.8% in 2018, however
the core inflation excluding indirect taxes, an
indicator closely watched by the Central Bank came
close to 3% by the end of the year and probably will
pierce this threshold in 1Q 2019. As a result, the
Central Bank’'s communication has changed
bringing closer the potential of monetary tightening.

In 2018 both the Hungarian Forint and local
government yields demonstrated significant
volatility, however in the second half of the year the
HUF gained strength and yields tightened, and such
trend even continued into 2019 and the steepness
of the yield curve moderated a lot.

The all-time low unemployment rate (October-
December: 3.6%) coupled with dynamic wage
increase resulted in a robust increase of household
lending activity: as for the local banking sector newly
originated retail volumes surged by 37.5% y-o-y as
a result outstanding volumes increased by 6.7%,
respectively (within that housing loan volumes grew
by 10%, cash loan portfolio by 37.4%, whereas
home equity exposure dropped by 12.9% y-o-y).
Corporate loan volumes advanced by 14.8% y-o-y.

The Government and the Central Bank assisted
upholding the dynamic lending activity, as well as
containing the interest rate exposure of clients
through targeted measures. Within the
macroprudential policy toolset of NBH the
modification of the so-called debt break (payment to
income ratio) rules effective from October 2018
encouraged clients to shift to longer interest rate
fixation periods while underwriting mortgages. As a
result, by the end of 2018 the weight of fixed rate

mortgages with a fixing period of one year and
beyond exceeded 90% within the new flow on a
sector level. With a specific objective to raise the
proportion of long-term, fixed-rate lending to SMEs,
on 18 September 2018 NBH announced its Funding
for Growth Scheme Fix with a total amount of HUF
1,000 billion available from January 2019 under
preferential rates for the sector.

Amid the supportive macroeconomic environment
the volume of non-performing exposures, as well as
their ratio dropped significantly. According to a
couple of rating agencies, as well as to EBRD
statistics in that respect the Hungarian banking
sector demonstrated one of the most pronounced
improvements (http://npl.vienna-initiative.com/).

As a result of the favourable developments in
February 2019 both S&P and Fitch upgraded the
Hungarian sovereign rating (to ‘BBB’ in both cases
with stable outlook).

With regard to the Group, all national economies
within OTP universe enjoyed GDP growth and
favourable macroeconomic conditions. Positive
developments were rewarded by rating upgrades or
outlook changes in several cases (Bulgaria, Serbia,
Croatia, Ukraine, and Russia). At the same time the
Ukrainian and Romanian central banks had to hike
rates during the course of the year in order to curb
inflation and fiscal overheatedness; the Central
Bank of Russia also tightened monetary conditions
in 2H 2018. The Ukrainian hrivnya and the Russian
ruble suffering from significant volatility during the
last few years on a yearly average weakened by 3.6
and 8.2% y-o-y against HUF in 2018.

Regulatory changes with a meaningful impact on
the Romanian operation

In December 2018 the Romanian Parliament passed
a Law on interest rate caps for consumer and
mortgage loans. The interest rate on mortgages
can’'t exceed the relevant reference rate plus 3%.
The cap for consumer loans exceeding EUR 3,000
is 18% and 50% if the loan amount is lower than
EUR 3,000. The cap applies to newly disbursed
loans as well as to existing loans, and does not
differentiate between RON and other currencies. In
case of the existing loans the cap only applies if the
customer may prove in the Court the unpredictable
nature of rates resulting in higher debt burden. The
law has not come into effect yet.
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Furthermore, at the end of December 2018 the
government implemented a bank tax with an
emergency ordinance. While the bank levy is in
effect since January 2019, crucial details are still
missing and there was no guidance so far either for
the applicable reference rate to be used, or the exact
definition of banking assets serving as the base for
calculating the tax. According to OTP Bank's
interpretation the rate of the bank tax is 0.3% per
quarter based on financial assets considering the
current level of the 3 and 6 months ROBOR between
3.01%-3.5% (the scope of “financial assets” has not
been defined vyet). Taking into account the
uncertainties around the calculation of the bank tax,
OTP Bank does not intend to give any estimation on
the potential impact of the Romanian banking tax as
long as the regulation doesn’t reach its final form.

Consolidated earnings: HUF 325.3 billion (above
EUR 1 billion) adjusted after tax profit in 2018,
robust business activity and volume expansion,
moderate erosion of NIM, further declining risk
costs and steadily improving portfolio quality

OTP Group posted all-time high accounting and
adjusted profit in 2018 shaped by a couple of factors:
on the back of the favourable macroeconomic
performance of the region business activity got
further boost, as a result FX-adjusted performing
loan volumes expanded by 15% y-o-y, an
outstanding dynamics even in European context.
Furthermore, credit quality improved further coupled
with lower or in certain cases even with positive
annual risk costs. Higher core banking revenues
realized on increasing performing portfolio could
easily offset the negative impact of eroding margins
induced by the stubbornly low interest rate
environment, tighter regulatory requirements and
intensifying competition. Also, bottom line earnings
got a meaningful lift from incorporating the full year
profit in case of the Croatian and Serbian operations.
Recall: in the base period only eight months profit
from Splitska banka and one month profit from
Vojvodjanska banka supported the Group’s
earnings.

In 2018 OTP Bank continued its regional acquisition
activity: in August it announced the purchase of
Sociéte Generale’s Bulgarian and Albanian
operations, followed by the Serbian operation in
December. The Bulgarian transaction was
completed on 15 January, while the Albanian and
Serbian transactions are expected to be settled in
1H 2019. Accordingly, 2018 financial statements
include neither the balance sheet, nor the profit or
loss statement of any of those individual entities.
Upon the request of the seller, OTP Bank hasn’t
discloses the purchase price of any of those deals.
Acquisitions completed or announced since early
2017 have been concluded at a purchase price
equivalent to book value on average (around 1
P/BV).

The full year consolidated accounting profit was
HUF 318.3 billion versus HUF 281.3 billion in the
base period.

The accounting ROE for 2018 stood at 18.7%
(+0.2 pp y-0-y), whereas the adjusted ROA (2.3%)
remained practically unchanged y-o-y.

During the course of the year total adjustment items
comprised -HUF 7 billion (after tax), of which
+HUF 15.3 billion (after tax) appeared within 4Q
accounting profit. Out of the items booked in 4Q, the
below items should be mentioned:

» +HUF 18.8 billion (after tax) gain was realized on
MIRS (Monetary Policy Interest Rate Swap)
facilities.

Background: according to the decision by the
Monetary Council (MC) of the National Bank of
Hungary on 21 November 2017 the MC
introduced an unconditional interest rate swap
(IRS) facility, with 5 and 10 years maturity, and
set the allocated amount at HUF 300 billion for
the first quarter of 2018. Counterparty banks
could access the IRS facility on regular tenders
from the beginning of January 2018. In line with
the fine-tuning of the unconventional policy
instruments affecting long-term yields, on
18 September 2018 MC decided on phasing out
the monetary policy IRS facilities by the end of
2018. The Council set the annual maximum
volume of monetary policy IRS for 2018 at HUF
1,100 billion.

Until November 2018 — in coordination with the
auditor — the initial positive net present value
(NPV) gained on MIRS deals was accrued for the
whole maturity of MIRS transactions within the
net interest income. In December 2018 NBH
published guidelines  on its  website
(https://www.mnb.hu/letoltes/mirs.pdf), according to
which those swap facilities were unconditional,
therefore in NBH’s opinion there was no such
binding criteria within the conditions that would
require the accrual of NPVs.

Taking into consideration the NBH’s guidelines,
OTP Bank — with the consent of the auditor —
decided to book the total initial positive NPVs in
one lump sum within its P&L. As a result, in the
adjusted P&L structure the total HUF 20.7 billion
(before tax) gain realized in 2018 as a whole was
presented in 4Q 2018 within adjustment items on
the Initial NPV gain on the monetary policy
interest rate swap (MIRS) deals line.

The reported adjusted net interest income for the
first three quarters of 2018 contained the accrued
gains related to MIRS for that periods, whereas
in 4Q 2018 that cumulated amount was
recognized with a negative sign within net
interest income in the adjusted income
statement. Since the first nine months accrued
gain was not material, it didn’t have a substantial
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impact on the quarterly development in the
adjusted net interest income of OTP Core;

» +HUF 0.5 billion (after tax) tax shield related to
the recognition or reversal of impairment charges
booked in relation to investments in certain
subsidiaries;

» -HUF 4 billion effect of acquisitions;

» -HUF 190 million Slovakian banking tax (after
tax).

2018 income statement already incorporated the
full-year profit contribution by both Splitska banka
and Vojvodjanska banka. The integration of Splitska
banka (the legal merge and IT integration) was
completed in December 2018, whereas in case of
Vojvodjanska banka the integration is expected to
be finished in 1H 2019.

In 2018 OTP Group posted HUF 325.3 billion
adjusted after-tax profit (+15% y-o0-y). The effective
tax rate declined by 1.3 pps to 10.3%. The before
tax profit grew by 13% compared to the base year.

Within the annual profit — given their individual
weight — profit contribution from OTP Core (HUF 180
billion), DSK Bank (HUF 47.3 billion), the Croatian
operation (HUF 25 billion), the Ukrainian (HUF 24.4
billion) and Russian subsidiaries (HUF 16.4 billion)
was the most meaningful. Out of those banks only
the Russian subsidiary suffered a y-o-y profit
decline, while others enjoyed their profits improving
y-0-y, of which Ukraine was the ultimate winner
(+73% y-o-y, annual ROE: 56%). Regarding the
Russian performance one should note that the loss-
making Touch Bank was shown as a separate entity
in 2017, however, starting from 2018, it was
presented as part of the Russian operation. So,
including Touch Bank’s result in the base period,
too, the Russian operation suffered a y-o-y 13%
profit decline in RUB terms.

As for other subsidiaries, the Leasing segment
posted again a decent profit (HUF 9.9 billion),
whereas the weaker net earnings at OTP Fund
Management were reasoned by the lower success
fee. The Romanian, Serbian and Montenegrin
subsidiaries posted a significant profit improvement
y-0-y, whereas the Slovakian subsidiary realized a
marginal profit against a loss in 2017.

As a result, the 2018 profit contribution of foreign
subsidiaries increased from 35% to 38% y-o-y.

Annual total income of OTP Group increased
dynamically (+10% y-o0-y, +6% without acquisition
effect®). The annual operating profit improved by 6%
y-0-y, whereas total risk costs dropped by 43%.

It was positive that despite the continuing margin
erosion and intensifying competition the annual net

3 In early December 2018 Splitska banka d.d. merged into OTP banka
Hrvatska dd., thus separate financial statements for Splitska banka d.d.

interest income advanced by 10% y-o-y (without
acquisitions by 6%) due to the higher volumes of
performing loans. The net fee and commission
income grew by 5% compared to 2017 (+2% without
acquisitions), the pace of its increase fell short of the
business volume expansion and the reasons were
mainly related to the Hungarian operation: on one
hand the distribution fees on certain household
targeted government bonds were reduced in several
steps by the Government Debt Management
Agency, also, the fee income at OTP Fund
Management dropped a lot y-0-y as a result of lower
success fees.

Other net non-interest income advanced by
HUF 12.3 billion (+25% y-o0-y) induced partially by
the consolidation of full year contribution from
Splitska and Vojvodjanska banka. Also, FX-gains
supported this line in a meaningful way.

The consolidated net interest margin was shaped by
several factors: the prevailing low interest rate
environment, intensifying competition, the
composition effect through lower margins at Splitska
and Vojvodjanska banka, as well as the y-o0-y 8%
devaluation of RUB against HUF. Still, the margin
erosion of the 2018 annual NIM (4.30%) was only
7 pps compared to the 4Q 2017 level, i.e. lower what
the management guided (“10-15 bps margin erosion
compared to 4Q 2017 NIM of 4.38%”").

Consolidated operating expenses grew by 12%
nominally y-o-y, adjusted for the acquisition impact
of Splitska and Vojvodjanska banka the increase
would be 8.2% y-0-y on an FX-adjusted basis.
Despite all cost elements increased, personnel
expenses grew the most (+17% y-o0-y, without
acquisitions +12%) reflecting the 10% or above
wage inflation in most of the countries. Furthermore,
in December 2018 a non-recurring one-off bonus
amounting to one month base salary was paid to
non-managerial employees at Hungarian Group
members. This was partially offset by the 2.5 pps
reduction of social and health care contributions to
be paid by employers effective from January 2018.
Amortization costs increased at a lower rate by 4%
y-0-y. Administrative expenses grew by 10% y-o-y
(without acquisitions +3%) induced partially by
higher general banking expenses (rental fees, post
and telecom expenses), higher regulatory
contributions and also by growing digital
transformation expenses. The annual FX-adjusted
growth of operating expenses adjusted for
acquisition and the one-off Hungarian bonus
payment would be 6.8%.

It is important to note that the integration of Splitska
banka, Croatia was completed in early December
2018, whereas the integration at Vojvodjanska
banka is expected to get finished in 1H 2019; only

are not available for December. Therefore, profit dynamics without
acquisitions are based on estimated numbers.
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then one can expect the realization of cost synergy
benefits.

In 4Q 2018 OTP Group realized HUF 62.5 billion
after-tax profit (-33% g-0-q). Total income remained
flat g-o-g, within that net interest income advanced
by 2% g-o0-q, supported by the ongoing organic loan
growth; 4Q NIM remained basically stable (-1 bp
g-0-q). The net fee and commission income eroded
by 2% g-0-q as a result of one-off items at OTP Core
(credit card refunds, fee expenses paid to credit card
issuers) which was only partially off-set by
seasonally strong quarterly fee generation in Russia
and Ukraine. Other net non-interest income declined
g-0-q.

The g-o-q drop of the quarterly profit was partially
due to seasonally higher operating expenses (+15%
g-o0-q) elevated also by one-offs, as well as by total
risk costs increasing eight folds, albeit from a low
base. Higher risk costs, however were not induced
by portfolio deterioration. The key reason behind the
g-o-q higher risk costs was that in 4Q the PD and
LGD parameters, as well as the macroeconomic
expectations were revised in the IFRS 9 provisioning
models entailing higher risk costs at several Group
members. The re-calibration of model assessments
triggered g-o-q higher risk costs mainly at the
Russian, Ukrainian, Bulgarian, Romanian and
Slovakian subsidiaries.

In 2018 the consolidated FX-adjusted performing
loan volumes surged by 15%, more than HUF 1,000
billion y-o-y (4Q: +3% g-0-q). It was positive that all
Group members and all credit segments posted
volume increase. Out of the individual performances
OTP Core (+18%), Serbia (+31%), Ukraine (+30%),
Russia (+30%) and Bulgaria (+11%) demonstrated
excellent y-o-y growth dynamics, but smaller
operations like the Montenegrin or Romanian ones,
as well as Merkantil Bank also excelled themselves.

As for the major credit segments the biggest volume
increase was posted in the large corporate segment
(+20% y-o-y) followed by the SME and consumer
loan segment (+18% and +14%, respectively), but
the performing mortgage volumes growth of 6%
y-0-y was remarkable, too.

The FX-adjusted deposit portfolio increase was less
robust in 2018 (+8% y-o0-y). As a result, the net
loan/(deposit + retail bonds) ratio increased by 3 pps
y-0-y to 72%.

At the end of 2018 the Group’ gross liquidity
reserves comprised EUR 7.8 billion equivalent.

In line with the supportive macroeconomic
environment, as well as the improving efficiency of
collection, the trend of the DPD90+ volume increase
(adjusted for FX and the effect of sales and write-
offs) remained favourable: accordingly, in 2018
DPD90+ volumes grew only by HUF 24 billion
versus an increase of HUF 51 billion in the base
period. The DPD90+ ratio dropped to 6.3% (-2.9 pps

y-0-y), resembling already pre-crisis levels. The
DPD90+ volume decline was supported by sales
and write-offs reaching HUF 176 billion in 2018. In
Hungary the DPD90+ ratio dropped to 4.5%
(-1.9 pps y-0-y). The consolidated risk cost rate was
0.23% versus 0.43% in the base period.

According to IFRS 9 the volume of Stage 3 exposure
at the end of 4Q comprised 8.6% of gross loans
(-1.2 pps g-0-q). Stage 2 exposures represented
6.2% of gross loans (-0.4 pp g-0-q).

Management expectations for 2019

The ROE target of above 15% (assuming 12.5%
Common Equity Tier 1 ratio) announced at the 2015
Annual General Meeting remains in place.

Apart from the negative impact of the Hungarian and
Slovakian banking tax (HUF 16 billion after tax) the
potential introduction of the Romanian banking tax
with a currently unclear earnings effect and further
acquisitions may result in material adjustment items.

The FX-adjusted growth of performing loans (Stage 1
plus Stage 2 under IFRS 9) — without the effect of
further acquisitions — may be around 10% in 2019.

The net interest margin started to flatten out in 2018,
and it may not fall below the 2Q 2018 level (4.25%) in
2019. The forecast does not incorporate the effect of
the already completed Bulgarian acquisition, and the

ongoing Albanian, Serbian, Moldavian and
Montenegrin ones, or any further potential
acquisitions.

Assuming no material change in the external
environment, favourable credit quality trends — similar
to 2018 — are expected to remain in 2019. The Stage
3 and DP90+ ratios may decline further and the risk
cost rate (provision for impairment on loan and
placement losses to average gross loans ratio) may
be around the 2018 level.

The FX-adjusted operating expenses without
acquisition effect are expected to increase by 4%
y-0-y, mainly as a result of wage inflation, ongoing
digital and IT transformation and strong organic
growth, but these factors will be partially off-set by the
cost synergy benefits realized in Croatia.

Beyond the capital required for organic growth the
management intends to allocate significant part of
the generated excess capital for further value-
creating acquisitions:

e The proposed dividend amount to be paid from
2018 earnings will be the same as the dividend
amount after the 2017 financial year, i.e.
HUF 61.32 billion.

e The dividend proposal after the 2019 financial
year will be decided by the management in 1Q
2020 (similar to the practice concerning the 2018
dividend policy), taking into account the actual
organic growth and M&A developments.
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The acquisition of Expressbank in Bulgaria was
completed in January 2019; the Albanian,
Moldavian and the new Serbian and Montenegrin
acquisitions are still in progress. According to
2018 year-end or the latest available data, the
aggregated shareholders’ equity of these entities
comprised around EUR 1 billion equivalent.
Furthermore, the management continues to
assess further value-creating acquisition
opportunities.

e As for the indicated / deducted dividend amount
presented among the financial data in the
quarterly Stock Exchange Reports in 2019, the
basis for the calculation will be the dividend
proposal after the 2018 financial year (HUF 61.32
billion). However, the final dividend proposal can
differ from this amount.

Consolidated capital adequacy
accordance with BASEL 1)

ratio  (in

By the end of December 2018 the consolidated
Common Equity Tier1 ratio under IFRS was 16.5%
including the unaudited interim profit and deducting
the indicated annual dividend amount.

In line with the Bank’s plan for meeting regulatory
requirements and seeking organic and acquisitive
growth throughout 2019, the Bank is exploring the
opportunity to issue a euro denominated benchmark
tier 2 item (subject to regulatory approvals, market
and pricing conditions)*.

4 This is not an offer for the sale of securities.

Credit rating, shareholder structure

The Hungarian sovereign rating remained
unchanged in 2018, as a result there was practically
no change in the existing credit ratings of OTP Bank
and OTP Mortgage Bank. Accordingly, OTP Bank’s
long term foreign-currency deposit rating is ‘Baa3’ by
Moody’s with stable outlook. OTP Mortgage Bank’s
HUF issuer rating by Moody’s was 'Baa3d' with stable
outlook and their covered bond carried a rating of
'Baa1'. Since Moody’s introduced a new rating
category, according to its announcement of 18 June
2018, both OTP Bank Plc. and OTP Mortgage Bank
Ltd. were assigned a 'Baa1' long-term counterparty
risk rating. According to S&P Global OTP Bank an
OTP Mortgage Bank had a rating of 'BBB-' the
outlook was stable. S&P Global's resolution
counterparty rating (RCR) for both entities are 'BBB'.
From Dagong Global OTP Bank has a 'BBB+' rating,
the outlook is stable. OTP Bank Russia has a 'BB'
rating by Fitch, the outlook is stable.

Regarding the ownership structure of the Bank, by
31 December 2018 the following investors had more
than 5% influence (voting rights) in the Company:
MOL (the Hungarian Oil and Gas Company, 8.64%),
the Kafijat Ltd. (7.49%), OPUS Securities SA
(5.22%) and Groupama Group (5.16%).
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POST BALANCE SHEET EVENTS

Hungary

The National Bank of Hungary announced on 11 January 2019 that it has revised the Mortgage Funding
Adequacy Ratio (MFAR) regulation. According to the amendments — among others —, the required MFAR
level will be raised from 20% to 25% effective from 1 October 2019; additionally, the required minimum
maturity of accepted funds will be increased to 3 years, and the quality requirements of eligible mortgage
bonds will be strengthened.

Mr. Mihaly Varga, Minister of Finance, said on a press conference on 11 January 2019 that in order to
boost the economic activity, the government is open to make a proposal to abolish the financial transaction
tax in the case of retail money transfers.

Mr. Marton Nagy, Deputy Governor of the National Bank of Hungary stressed on a conference in Vienna
on 16 January 2019 that if the yearly core inflation excluding indirect tax effects was to reach or exceed
the 3% threshold, that would be taken by the central bank as an adequate evidence that the start of the
monetary policy tightening is justified.

On 5 February 2019 OTP Bank signed an acquisition agreement on purchasing 87.85% shareholding of
Mobiasbanca — Groupe Societe Generale S.A., the Moldovan subsidiary of Societe Generale Group. The
financial closure of the transaction is expected in the coming months subject to obtaining all the necessary
regulatory approvals.

In his state-of-the-nation speech held on 10 February 2019, Prime Minister Viktor Orban announced a
demography programme to support families and improve birth rates in Hungary. The seven-point
programme will start on 1 July 2019; its detailed rules are yet to be seen. The most important actions of
the family protection plan are as follows, based on the Prime Minister's announcement:

o0 An allowance is being designed to encourage young married couples to have children. Every
woman under the age of forty who marries for the first time will be eligible for a zero interest rate
loan of HUF 10 million to start their new lives. After the birth of a child the repayment of the loan
will be suspended for three years. After the arrival of the second child, the loan will be suspended
for another three years, and one-third of the principal debt will be written off. When the third child
is born, the remaining part of the loan will be completely cancelled.

0 The subsidized loan provided under the CSOK (Housing Subsidy for Families) scheme will be
extended. Currently, families with two or three children are entitled for subsidized housing loans
amounting to HUF 10 million and 15 million, respectively, for purchasing new homes. In the future
families with two or more children will also be allowed to use the subsidized loan for the purchase
of existing properties.

0 So far, the government has assumed HUF 1 million from the mortgage loans of large families upon
the birth of the third and every further child thereafter. This option will be extended: the government
will assume HUF 1 million upon the birth of the second child already; it will assume HUF 4 million
when the third child is born, and additional HUF 1 million will be assumed upon the birth of each
further child.

o Women who have given birth to and raised at least four children will be exempt from the payment
of personal income tax for the rest of their lives.

0 A car purchase programme was announced for large families (who raise at least three children),
in form of a non-repayable grant of HUF 2.5 million for the purchase of new cars with at least
seven seats.

The Hungarian Statistical Office announced on 14 February 2019 that Hungary's GDP grew by 5.0%
y-0-y in 4Q 2018. The seasonally and calendar-adjusted figure was 4.8%. The related statement of Mihaly
Varga, Minister of Finance, noted: in order to preserve Hungary's robust growth rates and to ensure that it
exceeds the EU average by at least 2% in a persistent manner, the government supports the improvement
of Hungary's competitiveness and it will design an economic policy action plan.

On 15 February 2019 S&P Global Ratings upgraded the credit rating of Hungary by one notch, from
‘BBB-‘ to ‘BBB’. The outlook is stable.

On 19 February 2019 S&P Global Ratings raised its long and short-term resolution counterparty ratings
(RCR) on OTP Bank Plc. and OTP Mortgage Bank Ltd. to 'BBB/A-2' from 'BBB-/A-3'; while the 'BBB-/A-3'
long- and short-term issuer credit ratings (ICRs) on both banks were affirmed. The outlooks remained
stable at both banks.
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On 22 February 2019 Fitch Ratings upgraded the credit rating of Hungary by one notch, from ‘BBB-‘ to
‘BBB’. The outlook is stable.

On 27 February 2019 the Government and the National Bank of Hungary announced a comprehensive
set of economic policy measures aiming at improving the competitiveness and the long-term growth
potential of the Hungarian economy, while maintaining the sustainable fiscal policy and debt trajectory.

On 28 February 2019 OTP Bank announced that Crnogorska komercijalna banka a.d., the Montenegrin
subsidiary of OTP Bank signed an acquisition agreement on purchasing 90.56% shareholding of Societe
Generale banka Montenegro a.d., the Montenegrin subsidiary of Societe Generale Group.

Bulgaria

On 7 January 2019 OTP Bank announced that the Bulgarian Court of Registration registered a capital
increase at DSK Bak EAD, the Bulgarian subsidiary of OTP Bank. Accordingly, the registered capital of
DSK Bank was increased to BGN 1,327,482,000 from BGN 153,984,000.

The financial closure of the transaction based on the acquisition agreement on purchasing 99.74%
shareholding of Societe Generale Expressbank (SGEB), the Bulgarian subsidiary of Societe Generale
Group and other local subsidiaries held by SGEB, between Societe Generale Group and DSK Bank, the
Bulgarian subsidiary of OTP Bank, has been completed on 15 January 2019.

Russia

On 8 February 2019 Moody’s rating agency raised the Russian sovereign rating back into investment
grade, to ‘Baa3’. The outlook is stable.
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SUMMARY OF THE FULL-YEAR 2018 RESULTS

CONSOLIDATED AFTER TAX PROFIT BREAKDOWN BY SUBSIDIARIES (IFRS)®

in HUF million 2017 2018 YIY 20174Q 20183Q 20184Q Q/Q YIY
Consolidated after tax profit 281,339 318,322 13% 68,454 85,933 77,818 9%  14%
Adjustments (total) -2,733 -7,168 162% 8,934 -6,755 15,160 -324% 70%
Consolidated adjusted after tax profit 284072 325335  15% 59,520 92,688 62,503  -33% 5%

without the effect of adjustments

Banks total’ 265,422 308,831 16% 52,772 86,859 59,251 -32%  12%
OTP Core (Hungary)? 168,576 180,445 7% 31,685 44,268 40,823 8%  29%
Corporate Centre® 194 6,190 -1,755 1,834 1,639 -11% -193%
DSK Bank (Bulgaria)* 47,122 47,293 0% 10,445 14,253 8,910 -37%  -15%
OTP Bank Russia® 27,771 16,420 -41% 6,328 6,065 -2,473 -141% -139%
Touch Bank (Russia)® -7,391 - -100%  -2,236 - - -100%
OBH (Croatia)’ 17,105 24,961 46% 6,035 8,668 4,053 -53%  -33%
OTP Bank Ukraine® 14,120 24,415 73% 5,242 6,951 6,181 -11%  18%
OTP Bank Romania® 3,036 3,850 27% 952 3,425 -943  -128% -199%
OTP banka Srbija (Serbia)'® -2,904 2,999 -203%  -1,634 -215 1,651  -867% -201%
CKB (Montenegro)"’! -155 2,214 - -819 912 -65 -107% -92%
OBS (Slovakia)'? -2,051 44  -102%  -1,469 698 -526  -175%  -64%
Leasing 9,836 9,827 0% 2,763 2,706 2,355 -13%  -15%
Merkantil Bank + Car, adj. (Hungary)' 8,260 7,437 -10% 2,317 2,059 2,179 6% -6%

Foreign leasing companies o 70 AN
(Croatia, Bulgaria, Romania, Serbia)' 1,575 2,391 52% 446 647 176 73% 60%
Asset Management 8,677 4,159 -52% 5,194 806 1,281 59% -75%
OTP Asset Management (Hungary) 8,259 4,122 -50% 5,071 794 1,432 80% -72%

Foreign Asset Management Companies o o
(Ukraine, Romania, Bulgaria)'® 418 37 91% 123 13 -151 - -222%
Other Hungarian Subsidiaries -747 1,601  -314% -1,239 914 410 -145% -67%
Other Foreign Subsidiaries'® 295 388 31% 307 129 300  132% -2%
Eliminations 590 528 -10% =277 1,274 -274  -122% -1%

Total adjusted after tax profit of HUNGARIAN
subsidiaries’”

Total adjusted after tax profit of FOREIGN 98,940 125012  26% 23,717 41,546 17,114  -50% -28%
subsidiaries

Share of foreign profit contribution, % 35% 38% 10% 40% 45% 27% -39%  -31%

185,132 200,323 8% 35807 51,142 45,389 -11%  27%

5 Relevant footnotes are in the Supplementary data section of the Report.
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CONSOLIDATED AND SEPARATE, UNAUDITED IFRS REPORTS OF OTP BANK PLC.

CONSOLIDATED STATEMENT OF RECOGNIZED INCOME

Main components of the

Statement of recognized income 4Q 2017
in HUF million

Consolidated after tax profit 281,339 318,322 13% 68,454 85,933 77,818 -9%
Adjustments (total) -2,733 -7,013 157% 8,934 -6,755 15,315 -327% 71%
Dividends and net cash transfers (after tax) 680 457 -33% 30 26 131 411% 338%
g‘f’t‘;‘:‘;‘g')'(/)'”"e“me”t impairment charges 6064 4729  22% 5606  -5732 528 -109%  -109%
Special ta>_< on financial institutions (after 15,233 15,286 0% 71 184 190 3% 11%
corporate income tax)
Impact of fines imposed by the Hungarian
Co?'npetition Authgrity (aft?alr tax) 9 7 565 220% 0 565 0 -100%
Effect of acquisitions (after tax) 17,708 -6,844 -139% 14,681 -1,429 -3,976 178% -127%
Initial NPV gain on the monetary policy
interest rate swap (MIRS) deals (after tax) 18,823 0 0 18,823
Consolidated adjusted after tax profit 284,072 325,335 15% 59,520 92,688 62,503 -33% 5%
without the effect of adjustments
Before tax profit 321,421 362,734 13% 66,063 104,027 67,240 -35% 2%
Operating profit 363,159 384,908 6% 85,077 105,924 87,603 -17% 3%
Total income 804,946 881,726 10% 208,852 227,677 227,773 0% 9%
Net interest income 546,654 599,832 10% 140,523 153,892 156,448 2% 11%
Net fees and commissions 209,428 220,731 5% 58,073 57,814 56,605 -2% -3%
Other net non-interest income 48,864 61,163 25% 10,256 15,971 14,719 -8% 44%
Foreign exchange result, net 21,622 33,568 55% 3,955 8,693 9,700 12% 145%
Gain/loss on securities, net 7,068 2,461 -65% 1,295 345 1,287 273% -1%
Net other non-interest result 20,175 25,134 25% 5,006 6,933 3,733 -46% -25%
Operating expenses -441,788  -496,818 12% -123,775 -121,753  -140,169 15% 13%
Personnel expenses -213,5699  -249,447 17% -56,780 -60,325 -71,047 18% 25%
Depreciation -46,482 -48,210 4% -12,376 -11,549 -13,073 13% 6%
Other expenses -181,707  -199,161 10% -54,619 -49,879 -56,050 12% 3%
Total risk costs -45,682 -26,167 -43% -19,120 -2,532 -20,277 701% 6%
Provision for impairment on loan and -31,058  -19283  -38%  -13,371  -3,643  -14,976  311% 12%
placement losses
Other provision -14,624 -6,885 -53% -5,749 1,111 -5,301 -577% -8%
Total one-off items 3,945 3,993 1% 106 636 -86 -114% -181%
Gain on the repurchase of own Upper and 0 0 0 0 0
Lower Tier 2 Capital
Result of the treasury share swap agreement 3.945 3.993 1% 106 636 86 114% 181%
at OTP Core
Corporate taxes -37,349 -37,400 0% -6,543 -11,339 -4,737 -58% -28%
INDICATORS
ROE (from accounting net earnings) 18.5% 18.7% 0.2%p 16.9% 19.6% 17.1% -2.6%p 0.2%p
ROE (from adjusted net earnings) 18.7% 19.1% 0.4%p 14.7% 21.2% 13.7% -7.5%p -1.0%p
ROA (from adjusted net earnings) 2.4% 2.3% 0.0%p 1.9% 2.6% 1.7% -0.9%p -0.1%p
Operating profit margin 3.03% 2.76%  -0.26%p 2.65% 2.96% 2.40% -0.56%p  -0.24%p
Total income margin 6.71% 6.33% -0.38%p 6.50% 6.36% 6.25% -0.11%p  -0.25%p
Net interest margin 4.56% 4.30%  -0.25%p 4.38% 4.30% 4.29%  -0.01%p  -0.08%p
Net fee and commission margin 1.75% 1.58% -0.16%p 1.81% 1.62% 1.55% -0.06%p  -0.25%p
Net other non-interest income margin 0.41% 0.44% 0.03%p 0.32% 0.45% 0.40%  -0.04%p 0.08%p
Cost-to-asset ratio 3.68% 3.57%  -0.12%p 3.85% 3.40% 3.85%  0.45%p -0.01%p
Cost/income ratio 54.9% 56.3% 1.5%p 59.3% 53.5% 61.5% 8.1%p 2.3%p
Ers"s‘gz"t’g;‘\’;e'r“;g:';‘oes"; l‘;’;r']‘;a" and placement 043%  023% -020%p  0.70%  0.17%  0.68% 0.51%p -0.02%p
Total risk cost-to-asset ratio 0.38% 0.19% -0.19%p 0.60% 0.07% 0.56% 0.49%p  -0.04%p
Effective tax rate 11.6% 10.3% -1.3%p 9.9% 10.9% 7.0% -3.9%p -2.9%p
Non-interest income/total income 32% 32% 0%p 33% 32% 31% -1%p -1%p
EPS base (HUF) (from unadjusted net earnings) 1,074 1,215 13% 262 328 298 -9% 14%
EPS diluted (HUF) (from unadjusted net earnings) 1,074 1,215 13% 261 328 297 -9% 14%
EPS base (HUF) (from adjusted net earnings) 1,085 1,243 14% 227 354 239 -33% 5%
EPS diluted (HUF) (from adjusted net earnings 1,085 1,242 14% 227 354 239 -33% 5%
Comprehensive Income Statement 4Q 2017 3Q 2018
Consolidated after tax profit 281,339 318,322 13% 68,454 85,934 77,818 -9% 14%
Fair value changes of financial instruments
measured at fair value through other 15,677 -20,323 -230% 4,104 3,289 -1,591 -148% -139%
comprehensive income
!:air value adjus_tment of derivative financial 0 9 0 8 34 3059
instruments designated as cash-flow hedge
Net investment hedge in foreign operations 155 -3,253 274 959 1,064 11% 288%
Foreign currency translation difference -20,535 10,007 -149% -8,140 -28,892 -13,705 -53% 68%
Change of actuarial costs (IAS 19) -241 -65 -73% -241 0 -65 -73%
Net comprehensive income 276,395 304,679 10% 64,450 61,280 63,488 4% -1%
o/wlNet comprehensive income attributable to 276,222 304,813 10% 64,370 61,367 63,710 4% 1%
equity holders
Net comprehensive income attributable to non- 173 134 ATT% 80 87 292 155% 378%

controlling interest
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Average exchange rate' of the HUF (in HUF) 2017 2018 Y-0-Y 4Q2017 3Q2018 | 4Q2018
HUF/EUR 309 319 3% 312 324 323 0% 4%
HUF/CHF 279 276 -1% 268 283 284 0% 6%
HUF/USD 274 270 -1% 265 279 283 2% 7%

" Exchange rates presented in the tables of this report should be interpreted as follows: the value of a unit of the other currency expressed in Hungarian forint
terms, i.e. HUF/EUR represents the HUF equivalent of one EUR.
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CONSOLIDATED BALANCE SHEET

Main components of balance sheet

4Q 2017 3Q 2018 4Q 2018 Q-0-Q

in HUF million

TOTAL ASSETS 13,190,228 14,362,575 14,590,288 2% 11%
gss:,samounts due from Banks and balances with the National 1,198,046 1,091,217 1,547 272 42% 29%
Placements with other banks, net of allowance for placement losses 462,180 691,289 420,606 -39% -9%
Financial assets at fair value through profit or loss 344,417 198,873 181,355 -9% -47%
Securities at fair value through other comprehensive income 2,174,718 2,030,765 1,883,849 -7% -13%
Net customer loans 6,987,834 7,908,033 8,066,592 2% 15%
Net customer loans (FX adjusted?) 7,116,207 7,863,467 8,066,592 3% 13%
Gross customer loans 7,690,419 8,616,678 8,719,342 1% 13%
Gross customer loans (FX adjusted?) 7,835,162 8,565,973 8,719,342 2% 11%
o/w Retail loans 4,924,781 5,218,540 5,297,735 2% 8%
Retail mortgage loans (incl. home equity) 2,496,493 2,544,112 2,568,636 1% 3%
Retail consumer loans 1,870,080 2,034,444 2,093,404 3% 12%
SME loans 558,209 639,983 635,695 -1% 14%
Corporate loans 2,641,636 3,038,360 3,110,652 2% 18%
Loans to medium and large corporates 2,435,223 2,753,415 2,812,763 2% 16%
Municipal loans 206,414 284,945 297,889 5% 44%
Car financing loans 268,586 309,073 310,955 1% 16%
Bills and accrued interest receivables related to loans 158 0 0 -100% -100%
Allowances for loan losses -702,585 -708,646 -652,751 -8% -7%
Associates and other investments 12,269 25,664 17,592 -31% 43%
Securities at amortized costs 1,310,331 1,675,271 1,740,520 4% 33%
Tangible and intangible assets, net 413,389 409,123 420,484 3% 2%
o/w Goodwill, net 100,976 93,822 91,766 -2% -9%
Tangible and other intangible assets, net 312,414 315,301 328,718 4% 5%
Other assets 287,044 332,339 312,018 -6% 9%
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 13,190,228 14,362,575 14,590,288 2% 11%
Ampunts due to banks, the Hungarian Government, deposits from the 472,068 521,335 392,706 -25% 7%
National Banks and other banks
Deposits from customers 10,233,471 11,032,659 11,285,085 2% 10%
Deposits from customers (FX adjusted?) 10,436,537 10,991,143 11,285,085 3% 8%
o/w Retail deposits 7,414,825 7,985,062 8,244,455 3% 11%
Household deposits 6,204,452 6,616,140 6,806,288 3% 10%
SME deposits 1,210,372 1,368,922 1,438,168 5% 19%
Corporate deposits 3,007,037 2,994,312 3,029,285 1% 1%
Deposits to medium and large corporates 2,314,641 2,211,597 2,320,971 5% 0%
Municipal deposits 692,397 782,715 708,314 -10% 2%
Accrued interest payable related to customer deposits 14,675 11,769 11,344 -4% -23%
Liabilities from issued securities 250,320 338,155 417,966 24% 67%
o/w Retail bonds 6,500 5,897 4,732 -20% -27%
Liabilities from issued securities without retail bonds 243,821 332,258 413,235 24% 69%
Other liabilities 518,286 617,597 586,445 -5% 13%
Subordinated bonds and loans? 76,028 82,173 81,429 -1% 7%
Total shareholders' equit 1,640,055 1,770,656 1,826,657 3% 11%

Indicators

Loan/deposit ratio (FX adjusted') 75% 78% 77% -1%p 2%p
Net loan/(deposit + retail bond) ratio (FX adjusted") 68% 72% 72% 0%p 3%p
Stage 3 loan volume under IFRS 9 848,497 753,033 -11%
Stage 3 loans under IFRS9/gross customer loans 9.8% 8.6% -1.2%p
Stage 2 loan volume under IFRS 9 569,652 543,183 -5%
Stage 2 loans under IFRS9/gross customer loans 6.6% 6.2% -0.4%p
90+ days past due loan volume 707,211 624,943 551,498 -12% -22%
90+ days past due loans/gross customer loans 9.2% 7.3% 6.3% -0.9%p -2.9%p

Total provisions/90+ days past due loans

99.3% 113.4% 118.4%

Consolidated capital adequacy - Basel3

Capital adequacy ratio (consolidated, IFRS) 14.6% 16.2% 18.3% 2.1%p 3.6%p
Tier1 ratio 12.7% 14.3% 16.5% 2.2%p 3.8%p
Common Equity Tier1 ('CET1') capital ratio 12.7% 14.3% 16.5% 2.2%p 3.8%p
Regulatory capital (consolidated) 1,228,628 1,478,807 1,731,970 17% 41%
o/w Tier1 Capital 1,062,701 1,306,384 1,565,247 20% 47%
o/w Common Equity Tier1 capital 1,062,701 1,306,384 1,565,247 20% 47%
Tier2 Capital 165,927 172,424 166,723 -3% 0%
o/w Hybrid Tier2 89,935 89,935 89,935 0% 0%
Consolidated risk weighted assets (RWA) o o
(Credit&Market&Operational risk) 8,389,920 9,130,630 9,488,916 4% 13%
o/w RWA (Credit risk) 6,795,559 7,675,717 7,966,050 4% 17%
RWA (Market & Operational risk 1,594,361 1,454,913 1,522,866 5% -4%

Closing exchange rate of the HUF (in HUF)

HUF/EUR 310 324 322 -1% 4%
HUF/CHF 265 285 285 0% 8%
HUF/USD 259 279 281 1% 9%

" For the FX adjustment, the closing cross currency rates for the current period were used to calculate the HUF equivalent of loan and deposit volumes in the

base periods.

2 The ICES bonds are considered as Tier2 debt, but accounting-wise they are treated as part of the shareholders’ equity.
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OTP BANK’S HUNGARIAN CORE BUSINESS

OTP Core Statement of recognized income:
Main components of the Statement of

recognised income 2018 Y-o-Y 4Q2017 3Q2018 4Q 2018
in HUF million
After tax profit without the effect of
adjustments 168,576 180,445 7% 31,685 44,268 40,823 -8% 29%
Corporate income tax -16,986 -14,717 -13% -1,637 -3,728 -2,848 -24% 74%
Pre-tax profit 185,562 195,162 5% 33,322 47,995 43,671 -9% 31%
Operating profit 150,833 144,577 -4% 33,042 39,269 26,176 -33% -21%
Total income 365,591 378,534 4% 91,506 97,070 94,364 -3% 3%
Net interest income 234,304 245,934 5% 60,132 63,286 63,138 0% 5%
Net fees and commissions 109,128 107,010 -2% 26,214 28,161 25,825 -8% -1%
Other net non-interest 22159 25500  15% 5161 5623 5401 4% 5%
Operating expenses -214,758  -233,956 9%  -58,464 -57,800 -68,188 18% 17%
Total risk costs 30,784 46,591 51% 174 8,090 17,581 117%
Provision for impairment on loan
