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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

CONSOLIDATED FINANCIAL HIGHLIGHTS? AND SHARE DATA

Main components of the adjusted Statement of recognised

. : o 1Q 2021 4Q 2021 1Q 2022 Q-0-Q Y-0-Y
income, in HUF million
Consolidated profit after tax 93,334 121,106 456,428 -33,405 -128% -136%
Adjustments (total) -23,955 -2,217 -40,474 -122,029 409%
Consolidated adjusted profit after tax 117,289 123,323 496,902 88,624 -28% -24%
Pre-tax profit 138,400 147,580 587,853 118,079 -20% -15%
Operating profit 146,942 176,885 660,391 190,969 8% 30%
Total income 301,131 362,421 1,313,124 361,200 0% 20%
Net interest income 203,227 247,528 884,012 239,779 -3% 18%
Net fees and commissions 71,899 87,313 325,548 85,725 -2% 19%
Other net non-interest income 26,005 27,580 103,563 35,696 29% 37%
Operating expenses -154,189 -185,536 -652,733 -170,231 -8% 10%
Total risk costs -8,542 -29,305 -72,538 -72,890 149% 753%
Corporate taxes -21,111 -24,257 -90,951 -29,454
Main components of the adjusted balance sheet, closing
balances 1Q 2021 4Q 2021 1Q 2022
in HUF million
Total assets 24,307,608 27,553,384 27,553,384 28,790,272
Total customer loans (net, FX adjusted) 13,901,304 15,693,011 15,693,011 16,053,843 2% 15%
Total customer loans (gross, FX adjusted) 14,762,365 16,573,938 16,573,938 16,985,594 2% 15%
Performing (Stage 1+2) customer loans 13,921,500 15702476 15702,476 16,106,572 3% 16%
(gross, FX-adjusted)

Allowances for possible loan losses (FX adjusted) -861,061 -880,927 -880,927 -931,752 6% 8%
Total customer deposits (FX adjusted) 18,616,000 21,046,641 21,046,641 21,840,257 4% 17%
Issued securities 481,406 436,325 436,325 417,042 -4% -13%
Subordinated loans 275,906 278,334 278,334 282,199 1% 2%
Total shareholders' equit 2,637,055 3,036,766 3,036,766 2,923,250 -4% 11%

Indicators based on adjusted earnings
ROE (from profit after tax) 14.8% 17.2% 17.0% -4.6%  -21.8%p  -19.4%p
ROE (from adjusted profit after tax) 18.6% 17.6% 18.5% 12.1% -5.4%p -6.5%p
ROA (from adjusted profit after tax) 2.0% 1.8% 2.0% 1.3% -0.5%p -0.7%p
Operating profit margin 2.51% 2.59% 2.62% 2.73% 0.14%p 0.22%p
Total income margin 5.14% 5.30% 5.21% 517% -0.14%p 0.02%p
Net interest margin 3.47% 3.62% 3.51% 3.43% -0.19%p  -0.04%p
Cost-to-asset ratio 2.63% 2.72% 2.59% 2.43% -0.28%p  -0.20%p
Cost/income ratio 51.2% 51.2% 49.7% 47.1% -4.1%p -4.1%p

Provision for irr_\pairment on loan losses-to-average 0.28% 0.52% 0.30% 1.42% 0.90%p 1.14%p

gross loans ratio

Total risk cost-to-asset ratio 0.15% 0.43% 0.29% 1.04% 0.61%p 0.90%p

Effective tax rate 15.3% 16.4% 15.5% 24.9% 8.5%p 9.7%p
Net loan/(deposit+retail bond) ratio (FX adjusted) 75% 75% 75% 74% -1%p -1%p
Capital adequacy ratio (consolidated, IFRS) - Basel3 17.9% 19.1% 19.1% 17.8% -1.4%p -0.1%p
Tier 1 ratio - Basel3 15.6% 17.5% 17.5% 16.2% -1.3%p 0.7%p
Common Equity Tier 1 (‘CET1'") ratio - Basel3 15.6% 17.5% 17.5% 16.2% -1.3%p 0.7%p

SIEICYPELE]
EPS diluted (HUF) (from profit after tax) 364 469 1,738 -122 -126% -134%
EPS diluted (HUF) (from adjusted profit after tax) 458 479 1,896 329 -31% -28%
Closing price (HUF) 13,200 16,600 16,600 12,145 -27% -8%
Highest closing price (HUF) 14,360 19,400 19,400 18,600 -4% 30%
Lowest closing price (HUF) 12,920 15,600 15,600 10,005 -36% -23%
Market Capitalization (EUR billion) 10.2 12.6 12.6 9.2 -27% -9%
Book Value Per Share (HUF) 9,418 10,846 10,846 10,440 -4% 11%
Tangible Book Value Per Share (HUF) 8,793 10,190 10,190 9,928 -3% 13%
Price/Book Value 1.4 1.5 1.5 1.2 -24% -17%
Price/Tangible Book Value 1.5 1.6 1.6 1.2 -25% -19%
P/E (trailing, from profit after tax) 10.4 10.2 10.2 10.3 1% 0%
P/E (trailing, from adjusted profit after tax) 9.3 9.4 9.4 7.3 -22% -22%
Average daily turnover (EUR million) 16 39 22 46 16% 181%
Average daily turnover (million share) 0.4 0.8 0.5 1.3 55% 196%

' Structural adjustments made on the consolidated IFRS profit and loss statement and balance sheet, together with the calculation methodology of
adjusted indicators, are detailed in the Supplementary data section of the Report.
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ACTUAL CREDIT RATINGS
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OTP Bank and OTP Mortgage Bank — FX long-term issuer credit rating
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OTP Bank — FX long term deposits

OTP Bank — Dated subordinated FX debt

OTP Mortgage Bank — Covered bonds
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OTP Bank — Issuer rating

OTP Bank — Dated subordinated FX debt
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In the Euromoney Awards for Excellence 2021 OTP Bank received the “Best Bank in Central and Eastern
Europe” award. In addition, the Bank won the title of “Best Bank in Hungary” and its subsidiaries also proved to
be the best in Bulgaria, Montenegro and Albania. In the annual ranking of The Banker magazine, member of
Financial Times Group, the OTP Group has become the “Best Bank in Central and Eastern Europe”. In
addition, the Hungarian, Montenegrin, Croatian and Slovenian subsidiaries of the OTP Group received the
“Bank of the Year” award. After 2021, this year as well OTP was named the best bank in Hungary by the
Global Finance Magazin. The OTP Group also received regional recognition as the “Best Bank in Central and
Eastern Europe”, and the Group's Montenegrin and Slovenian subsidiaries of the Group proved to be the best
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SUMMARY — OTP BANK’S RESULTS FOR FIRST QUARTER OF 2022

The Summary of the first quarter 2022 results of OTP Bank Plc. has been prepared on the basis of its
non-audited separate and consolidated IFRS financial statements for 31 March 2022 or derived from that.

However, for the purpose of including the group level consolidated profit of the quarter in the regulatory
capital and to comply with the provisions of Article 26 (2) of CRR, OTP Bank provides the documents
specifically prepared for this purpose as predefined in the legislation (OTP Group management
representation letter, special purpose review report) to the Supervisory Authority in due time (until the

pre-determined deadline).

EXECUTIVE SUMMARY: SUMMARY OF THE FIRST QUARTER OF 2022

According to the Inflation Report of NBH published
in March, in 2022 the Hungarian GDP may increase
between 2.5-4.5% (the recent IMF growth forecast is
3.7%), and the inflation may hover in a wide range
of 7.5-9.8% according the Central Bank. As a result
of high inflation induced mainly by exogenous
factors a strict monetary policy may remain
longer-term. In 1Q 2022 the base rate increased by
200 bps and following an additional 100 bps hike in
April it is currently 5.4%, while the 1-week deposit
rate is 6.45%. Local yields moved upwards
significantly in line with regional trends, the 5-year
benchmark yield stood at 7.06% a week before
reporting, whereas the 10-year one was 6.77%. The
3 months BUBOR advanced by 226 bps g-o-q and
currently stands at around 6.75%.

According to the report of NBH published on 5 May,
both the household and corporate loan volumes kept
expanding with the former growing by 11.1%, the
latter by around 8.6% y-o0-y.

As for the rest of the Group, with the exception of
Russia, Ukraine and Moldova, OTP expects the
continuation of economic growth albeit at lower
pace.

After 24 February, both Russia and Ukraine suffered
massive downgrades by all three major rating
agencies, besides, at end of March they withdrew
their ratings on all outstanding Russian bonds. In
February CBR hiked the base rate twice: on
11 February the increase was 100 bps to 9.5%, while
on 28 February there was a drastic increase of
10.5 pps pushing the rate to 20% with an ultimate
goal of containing a lasting and massive devaluation
of RUB. However, on 11 and 29 April there were
already two 300 bps cuts suggesting the central
bank was committed to maintaining the lending
activity of the banking sector; after a hectic
performance the USD/RUB exchange rate also
returned to the levels of 72-73 prevailing prior to the
conflict.

Consolidated earnings: HUF 88.6 billion 1Q
adjusted profit after tax, q-o-q eroding NIM,
stable credit quality, significant increase in risk
costs at the Ukrainian and Russian subsidiaries,
3% increase in performing loan volumes q-o-q
(FX adjusted)

During the communication of 4Q 2021 results, but
also at the AGM on 13 April the management gave
a detailed overview on its exposures in Russia and
Ukraine at the major categories. According to the
figures on 31 March 2021:

e the combined weight of Ukrainian and Russian
assets out of total consolidated assets comprised
6%;

e the combined weight of net loans in Ukraine and
Russia comprised 3.8%;

e the volume of gross intragroup funding
towards Ukraine comprised HUF 76 billion and
HUF 55 billion towards Russia;

e in case of an unexpected move, under an
extremely negative scenario of deconsolidating
both entities and writing down the outstanding
gross intragroup funding, as well, the effect for the
consolidated CET1 ratio would be 0 bp in the case
of Ukraine and -30 bps for Russia;

In both cases OTP management applies a ,going
concern” approach.

The total volume of 1Q adjustment items
represented -HUF 122 billion, thus the profit after tax
was -HUF 33.4 billion. The following items had a
material impact in 1Q:

» -HUF 56.3 billion after tax effect of the goodwill
impairment at the Russian subsidiary (after tax).
According to the accounting standards the
goodwill impairment was HUF 67.7 billion which
equals to the original RUB 9.4 billion amount at the
time of entry. However, due to the change in RUB
exchange rate against HUF with the goodwill
impairment there was a revaluation gain of
HUF 26.8 billion booked against equity. Thus the
net impact on equity is around -HUF 41 billion
before tax;
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» -HUF 34.5 billion impairment (after tax) related to
the Russian government bonds held by OTP Core
and DSK Bank. As of 31 March 2022 the face
value of those bonds held at OTP Core comprised
HUF 88 billion of which the AFS portfolio
represented HUF 60 billion, while the rest was in
the HTM portfolio. There was an additional
HUF 13 billion at DSK Bank Bulgaria with bulk of
the bonds in the HTM portfolio. Outside Russia the
liquidity of those government bonds has been
significantly limited as a result of sanctions and
concerns about the issuers solvency, as a result
the Bank put those exposures of around
HUF 102 billion face value into Stage 3 category
in 1Q, and booked impairments of HUF 38 billion
(resulting in HUF 34.5 billion after tax impact). The
HTM portfolio is recongized at amortized cost and
HUF 16 billion impairments were made on them.
Regarding the AFS portfolio, bonds are booked at
fair value, thus the HUF 60 billion AFS portfolio at
OTP Bank was booked at a value reduced by
around HUF 52 billion. Of which approximetly
HUF 22 billion was part of the provisions of
HUF 38 billion, while the remaining HUF 30 billion
will reduce the equity through OCI;

» -HUF 20.2 billion banking tax (after tax) at the
Hungarian operation;

» -HUF 8.5 billion (after tax) related to the treasury
share swap agreement between MOL and OTP,
reflecting the share price changes and the
updated model calculation for dividend
pay-outs (MOL is planning to pay out around HUF
240 billion as normal and extraordinary dividend
from 2021 earnings, whereas OTP Bank’s AGM
decided to pay out only HUF 1 billion dividend
from 2021 earnings);

» -HUF 2.5 billion effect of acquisitions (after tax).

The effective tax rate for 1Q 2022 was 24.9%, the
significant g-o-q surge of 8.9ppts was related mainly
to the performance of the Ukrainian and Russian
operations. As a result of the negative 1Q earnings
in Ukraine OTP didn’t book deferred tax assets
(HUF 2.1 billion), while in Russia the existing
deferred tax asstes were reduced by HUF 6.4 billion;
those amounts appeared on the corporate tax
burden line.

2022 1Q consolidated adjusted profit after tax
comprised HUF 88.6 billion (-24% y-o0-y and -28%
g-0-q). The adjusted ROE for the period decreased
to 12.1% (-5.4 pps g-0-q).

The size of the consolidated profit after tax to a great
extent was shaped by the size of total risk costs (1Q:
-HUF 73 billion, +149% g-o0-q).

Within that the Russian operation booked
-HUF 33 billion total risk cost, while the Ukrainian
-HUF 49 billion, respectively. At the same time at
OTP Core there was around HUF 15 billion provision
release in 1Q. The Croatian, Serbian, Slovenian and

Albanian operations, as well as Merkantil Group also
booked positive risk costs, albeit with smaller
volumes. Without the Russian and Ukrainian total
risk cost volumes the consolidated amount would
have been +HUF 9 billion. As a result of COVID the
management followed a conservative provisioning
policy, however bulk of the anticipated risks have not
materialized and the COVID restrictions were lifted,
thus part of the COVID related provisions were
released or reallocated due to the deteriorating
macroeconomic outlook.

As for the significant surge of risk cost in Ukraine
and Russia:

» In Ukraine the applied provisioning policy had two
major components: on local level the Stage
classification of both the corporate and retail
clients has been revised based on regional
location. Furthermore, the risk profile of
exposures still remaining in Stage 1 was revised
and additional risk cost was booked as a result of
the actual macroeconomic expectations. For
2022 OTP forecasts a 30% y-o-y decline in the
Ukrainian GDP and a material consolidation in
2023. Thus, such assessment resulted in
HUF 45 billion risk costs in total.

» In Russia risk costs increased due to the
significantly deteriorating macroeconomic
outlook. The Bank expects an 8% y-o-y GDP
decline in 2022 (with 90% probability rate) which
induced HUF 33 billion risk costs in total for 1Q.

1Q profit contributions by foreign subsidiaries were
somewhat distorted by FX moves: the average
quarterly rate of UAH against HUF weakened by
5.5%, while RUB depreciated by 13.4% g-0-q.

The 1Q 2022 operating income shows favourable
picture by improving 8% g-0-q and 30% y-o-y. Total
income practically remained flat g-o-q, but advanced
dynamically y-o-y (+20%). Net interest income
eroded by 3% g-o0-q (+18% y-0-y) despite increasing
performing volumes due to lower NIM and calendar
effect. The g-o-q HUF 8 billion drop was stemming
mainly from OTP Core and Russia. At OTP Core
interest income declined by HUF 4 billion g-o-q and
it can be mainly explained by the following items:

» the interest income on the retail exposures
dropped by HUF 2 billion g-0-q, since bulk of the
loans (for mortgages around 80%, for consumer
loans 90%, respectively) have fix interest rates
and the composition effect reduced the interest
income. At the same time the monthly
instalments of floater-based mortgages didn’t
grow either as a result of the interest cap.

» also, during the last couple of years OTP’s
Hungarian group members purchased a
significant volume of government bonds, thus
actively assisting the implementation of the
Government’'s economic policy and the safe
public debt financing. By the end of 1Q the total
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amount of Hungarian Government bonds
exceeded HUF 3,700 billion, bulk of that was
HUF-denominated. A significant portion of that
portfolio had fix coupon until maturity with an
average yield of somewhat less than 2.9%, i.e.
falling significantly short of the current
benchmark yields.

1Q 2022 consolidated net interest margin was
3.43% (-19 bps g-o-q and -4 bps y-0-y). Russia
suffered the most significant g-o-q margin erosion of
262 bps, however NIM also declined at OTP Core,
Serbia, Slovenia and Croatia. The quarterly NIM
improved in Ukraine, Bulgaria and Romania.

Net fee & commission income decreased by 2%
g-0-q (+19% y-o0-y), mainly due to the weaker
Russian performance.

Other net non-interest income surged by 29% g-o-q
and 37% y-o-y.

FX-adjusted operating expenses declined by 8%
g-0-q, there was a significant decrease at OTP Core.
The volume of personal expenses dropped sharply
(-16% g-0-q), whereas amortization and
administrative ~ expenses  remained almost
unchanged g-o-q. In 1Q the cost-to-income ratio
dropped by almost 4.1pps g-0-q to 47.1%.

Similar to previous quarters bottom line earnings
were shaped to a great extent by risk costs. Total
risk cost volumes in 1Q surged to HUF 73 billion,
more doubling g-o-g. This amount was practically
equal to the total 2021 risk cost volume. As a result
the quarterly risk cost rate jumped to 1.42% (1Q
2021: 0.28%, 4Q: 0.52%).

The FX-adjusted consolidated performing
(Stage 1+2) loan volumes in 1Q increased by 3%
g-o-q (+HUF 404 billion), following a 4% growth in
the previous quarter. Regarding Stage 1+2 volume
developments at Group member banks, during the
first three months out of major Group members the
fastest increase was posted by the Bulgarian,
Slovenian, Croatian, Romanian and Serbian
operations by 6, 5 and 4-4%, respectively). The loan
portfolio grew by 5% g-o-q in Ukraine, however in
March, volumes already shrank. Despite the
payment holiday the so far the payment discipline
has remained strong: about 60% of customers
properly serviced their debt obligations. As for the
Russian subsidiary volumes dropped by 7% g-o-q.
At OTP Core performing loan volumes stagnated in
1Q, partially due to the one-off PIT refund of several
hundred billion HUF in February, as client used the
money for prepayments, thus the volume of
performing consumer loan exposure declined by 2%
g-0-q.

As for the major loan segments, in 1Q 2022 the
consolidated FX-adjusted performing corporate
volumes advanced by 5% g-o0-q, the SME segment
by 3%, whereas the mortgage portfolio increased by
2%.

The FX-adjusted deposits grew by 4% g-0-q
(+HUF 792 billion). The fastest deposit inflow was
registered at the Hungarian and Bulgarian
operations, but the 3% g-o-q increase in Ukraine
was also remarkable. The consolidated net loan-to-
deposit ratio declined by 1 pp g-0-q, to 74%.

At the end of March 2022 the gross operative
liquidity reserves of the Group comprised
EUR 8 billion equivalent.

The NBH acting as resolution authority determined
the current target for the consolidated MREL
requirement of OTP Group at 14.45% of the Group’s
total risk exposure amount (TREA or RWA). The
buffer requirements in place add to that level. There
was no international bond transaction in 1Q 2022;
for the rest of the year the Bank is planning to issue
one or more benchmark sized MREL-eligible bonds.

The consolidated loan portfolio quality remained
stable in 1Q 2022, the underlying trends remained
favourable. The Stage 3 ratio under IFRS 9 was
5.2% at end 1Q, underpinning a 0.1 pp decline
g-o-q. The own coverage of Stage 1, 2 and 3
exposures was 1.2%, 9.8% and 62.0%, respectively.

The conflict between Russia and Ukraine resulted in
portfolio reclassification in both countries: in Ukraine
the Stage 2 ratio surged from 6.6% to 31.2% g-0-q
due to the moratorium, while in Russia it increased
less rapidly from 12.1% to 14.4%.

Management Gudiance for 2022

The management’s expectations for the 2022
performance of the Group without the Russian
and Ukrainian operations are as follows:

* Performing (Stage 1+2) organic loan volume
growth might be close to 10% y-o-y
(FX-adjusted);

* The net interest margin may stabilize;

» The operating cost efficiency ratio may be
similar to 2021;

» The credit risk cost ratio may be around the
2021 level provided the macroeconomic
expectations won’t deteriorate significantly;

* The adjusted profitability indicator (ROE)
may be similar to the 2021 level of 18%.

Following the high risk provisions booked in 1Q
2022 the Russian subsidiary is expected to
deliver positive earnings for the rest of 2022.

It is difficult to forecast how the operating
environment will develop in Ukraine, therefore
there is a high level of uncertainity concerning
the expectations. 1Q risk provisioning was in
line with our macroeconomic assumption of a
30% decline of GDP in 2022 and a rebound of
similar magnitude in 2023. However, even under
such scenario there might be an additional
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provisioning need in 2022, depending on
potential Stage migrations.

Both in Ukraine and Russia OTP management
applies a ,,going concern” approach.

Under an extremely negative scenario of
deconsolidating both entities and writing down
the outstanding gross intragroup funding as
well, the effect for the consolidated CET1 ratio
would be 0 bp in the case of Ukraine and -30 bps
for Russia.

Consolidated capital adequacy
accordance with BASEL Ill)

At the end of March 2022, the consolidated CET1
under the accounting scope of consolidation
according to IFRS was 16.2% (-1.3 pps g-o-q and
+0.7 pp y-0-y). This ratio equals to the Tier 1 ratio.

Effective from 1 July 2020 the original level of O-SlI
capital buffer (2%) was modified to 0% by the NBH
until 31 December 2021.The gradual rebuilt has
started on 1 January 2022 with its current level 0.5%
and by 31 December 2023 it should reach 2%. The
effective rate of the anticyclical capital buffer is
currently 0%. In Bulgaria, however the local central
bank prescribed a 1.0% buffer from 4Q 2022,
whereas in Romania the local central bank required
0.5%, thus on a consolidated level anticyclical
capital buffer will increase to 0.19%.

ratio (in

As aresult, the effective regulatory minimum level of
Tier 1 capital adequacy ratio for OTP Group is 10.7%
(which also incorporates the effective SREP-rate),
whereas the minimum CET1 requirement level is
8.8%, respectively. According to the decision of
NBH, the effective SREP rate is 125% from March
2022.

In 1Q 2022 the regulatory capital under the
accounting scope of consolidation was negatively
affected by several factors, as a result it dropped by
HUF 114 billion qg-o-q. The regulatory capital
declined by HUF 33 billion due to the negative profit
after tax posted in 1Q, also, the FVA of financial
instruments in AFS category had a negative impact
of HUF 80 billion as a result of government bond
yield changes. Despite the impairment volumes on
both the Stage 1 and 2 categories under IFRS 9, and

also on sovereign bond portfolios increased in 1Q,
the transitionary impact set by regulator has
changed, as well, thus the potential effect declined
resulting an additional HUF 22 billion decrease in the
regulatory capital. Furher HUF 15 billion decline was
induced by the increasing volumes of deferred tax
assets. On the opposite, the goodwill write off in

Russia induced a smaller reduction from the
regulatory capital and elevated its volume by
HUF 40 billion.

The 1Q risk weighted assets (RWA) increased by
HUF 633 billion g-o-q, mainly due to the growth of
credit risk weighted and partner risk assets
(+HUF 559 billion g-0-q).

On 13 April the Company’s AGM approved the
dividend proposal of the management, accordingly
HUF 119.248 billion shall be paid as dividend from
the net profit for 2019 and 2020 and HUF 1 billion for
2021. Dividends shall be paid after 30 May 2022.

Credit rating, shareholder structure

In 1Q 2022 there was no change in OTP’s rating with
the major agencies. On 3 March 2022 S&P Global
Ratings re-affirmed OTP Bank PIc’s long-term issuer
credit rating was 'BBB’ with stable outlook.

On 11 March 2022 Moody’s also re-affirmed its
major ratings, as a result, the long-term FX deposit
rating of OTP Bank Plc. is 'Baal' and the dated
subordinated FX debt rating is 'Ba1'. OTP Bank’s
Counterparty Risk Assessment (CRA) is 'Baaf',
OTP Mortgage Bank Ltd.’s CRA is equally 'Baa1',
and its mortgage bond rating is 'A1'.

On 9 March 2022 Scope Ratings re-affirmed the
‘BBB+’ issuer rating for OTP Bank Plc., and the
subordinated debt rating of ‘BB+’; both ratings have
stable outlook.

On 23 March 2022 Fitch withdrew its rating from
OTP’s Russian subsidiary.

Regarding the ownership structure of the Bank, on
31 March 2022 the following investors had more
than 5% influence (voting rights) in the Company:
MOL (the Hungarian Oil and Gas Company, 8.59%),
the Kafijat Group (7.05%) and Groupama Group
(5.10%).
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DISCLAIMER — RISKS RELATING TO THE RUSSIAN-UKRAINIAN ARMED CONFLICT

On 24 February 2022 Russia launched a military operation against Ukraine which is still ongoing at the date
of this Report. Until now many countries, as well as the European Union imposed sanctions due to the armed
conflict on Russia and Russian businesses and citizens.

The armed conflict and the international sanctions influence the business and economic activities
significantly all around the world. There are a number of factors associated with the Russian-Ukrainian
armed conflict and the international sanctions as well as their impact on global economies that could have
a material adverse effect on (among other things) the profitability, capital and liquidity of financial institutions
such as the OTP Group.

The armed conflict and the international sanctions cause significant economic damage to the affected parties
and in addition they cause disruptions in the global economic processes, of which the precise consequences
(inter alia the effects on energy and grain markets, the global transport routes and international trade as well
as tourism) are difficult to be estimated at the moment.

It remains unclear how this will evolve through 2022 and the OTP Group continues to monitor the situation
closely. However, the OTP Group's ability to conduct business may be adversely affected by disruptions to
its infrastructure, business processes and technology services. This may cause significant customer
detriment, costs to reimburse losses incurred by the OTP Group’s customers, and reputational damage.

Furthermore, the OTP Group relies on models to support a broad range of business and risk management
activities, including informing business decisions and strategies, measuring and limiting risk, valuing
exposures, conducting stress testing and assessing capital adequacy. Models are, by their nature, imperfect
and incomplete representations of reality because they rely on assumptions and inputs, and as such
assumptions may later potentially prove to be incorrect, this can affect the accuracy of their outputs. This
may be exacerbated when dealing with unprecedented scenarios, such as the Russian-Ukrainian armed
conflict and the international sanctions, due to the lack of reliable historical reference points and data.

Any and all such events mentioned above could have a material adverse effect on the OTP Group’s
business, financial condition, results of operations, prospects, liquidity, capital position and credit ratings,
as well as on the OTP Group’s customers, employees and suppliers.

DISCLAIMER — RISKS RELATING TO THE IMPACT OF COVID-19 PANDEMIC

The COVID-19 pandemic has had, and continues to have, a material impact on businesses around the world
and the economic environment. There are a number of factors associated with the COVID-19 pandemic and
its impact on global economies that could have a material adverse effect on (among other things) the
profitability, capital and liquidity of financial institutions such as the OTP Group.

The COVID-19 pandemic has caused disruption to the OTP Group’s customers, suppliers and staff. A
number of jurisdictions in which the OTP Group operates have implemented severe restrictions on the
movement of their respective populations, with a resultant significant impact on economic activity in those
jurisdictions. These restrictions are being determined by the governments of individual jurisdictions and
impacts (including the timing of implementation and any subsequent lifting of restrictions) may vary from
jurisdiction to jurisdiction. It remains unclear how this will evolve through 2020 and the OTP Group continues
to monitor the situation closely. However, the OTP Group's ability to conduct business may be adversely
affected by disruptions to its infrastructure, business processes and technology services, resulting from the
unavailability of staff due to illness or the failure of third parties to supply services. This may cause significant
customer detriment, costs to reimburse losses incurred by the OTP Group’s customers, and reputational
damage.

Furthermore, the OTP Group relies on models to support a broad range of business and risk management
activities, including informing business decisions and strategies, measuring and limiting risk, valuing
exposures, conducting stress testing and assessing capital adequacy. Models are, by their nature, imperfect
and incomplete representations of reality because they rely on assumptions and inputs, and as such
assumptions may later potentially prove to be incorrect, this can affect the accuracy of their outputs. This
may be exacerbated when dealing with unprecedented scenarios, such as the COVID-19 pandemic, due to
the lack of reliable historical reference points and data.

Any and all such events mentioned above could have a material adverse effect on the OTP Group’s
business, financial condition, results of operations, prospects, liquidity, capital position and credit ratings,
as well as on the OTP Group’s customers, employees and suppliers.
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

POST-BALANCE SHEET EVENTS

Hungary

e On 5 April 2022 the National Bank of Hungary raised the avaliable amount under the Green Home
Programme by an additional HUF 100 billion, up from the originally announced HUF 200 billion.

e On 13 April 2022 the Hungarian Deposit Insuarnce Fund (OBA) notified OTP Bank Plc., OTP Building
Society (LTP) and Merkantil Bank about their payment obligation set by OBA upon the compensation of
Sberbank Hungary’s customers. Accordingly, OTP Bank Plc. was obliged to pay HUF 26.8 billion, LTP
HUF 1.7 billion and Merkantil Bank HUF 34 million extraordinary contribution into the fund by 25 May
2022. Those particular amounts are going to be booked as other expenditure items, however the P&L
impact migh be modified by the refund obligation of OBA, where the origin of proceeds is the money from
the sale of Sberbank assets expected to happen in 2Q 2022.

e  Pursuant to Government Decree No. 150/2022 published on 14 April 2022, effective from 29 April the
intermediary and other fees paid by the State to commercial banks were amended in the case of the
Housing Subsidy for Families (CSOK), the VAT refund subsidy for newly built homes, the repayment by
the State of housing loan taken out by families with children, and the baby loans. These fees are now set
as absolute amounts, instead of the previous percentage terms. Furthermore, the interest subsidy paid
by the state was reduced by one percentage point in the case of baby loans requested after 29 April.

e On 26 April 2022 the Monetary Council raised the base rate by 100 bps to 5.4%. On 28 April the national
bank set the 1-week central bank deposit rate at 6.45%, up by 30 bps.

e On 27 April 2022 the European Commission launched the so-called rule of law mechanism against
Hungary. On 28 April Mr. Gergely Gulyas, Minister of Prime Minister's Office, said that the Government
is ready to reach compromise about the disbursements from the recovery fund.

Serbia
e On 7 April 2022, the National Bank of Serbia raised the key interest rate by 0.5 percentage points to 1.5%.
Russia

e On 8 April 2022, the Central Bank of Russian Federation reduced its key interest rate by 300 basis points
to 17%.

e On 29 April 2022, the Central Bank of Russian Federation reduced its key interest rate by 300 basis points
to 14%.

Romania

e On 5 April 2022, the National Bank of Romania raised the base rate by 0.5 percentage points, from
2.5 percent to 3 percent per annum.

Moldova

o On 14 April 2022, Moody’s changed the outlook to negative while reaffirming its ‘B3’ sovereign credit rating.
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

CONSOLIDATED PROFIT AFTER TAX BREAKDOWN BY SUBSIDIARIES (IFRS):

in HUF million 1Q2021 | 4Q 2021 2021 1Q 2022
Consolidated profit after tax 93,334 121,106 456,428 -33,405
Adjustments (total) -23,955 -2,217 40,474 122,029 409%
Consolidated adjusted profit after tax 117,289 123,323 496,901 88,624 -28% -24%
Banks total’ 111,134 109,401 468,962 79,078 -28% -29%
OTP Core (Hungary)? 56,003 45,879 213,377 94,038 105% 68%
DSK Group (Bulgaria)® 18,273 10,742 76,790 21,064 96% 15%
OBH (Croatia)* 5,119 8,254 33,448 11,074 34%  116%
OTP Bank Serbia® 6,773 11,416 32,104 10,860 -5% 60%
SKB Banka (Slovenia) 3,063 4,368 16,822 4,937 13% 61%
OTP Bank Romania® 529 3,260 4,253 -1,759
OTP Bank Ukraine’ 8,835 10,193 39,024  -34,400
OTP Bank Russia® 8,005 13,434 37,624  -27,222
CKB Group (Montenegro)® 2,022 -1,235 4,140 -1,230 0%
OTP Bank Albania 1,056 1,613 5,522 2,261 40%  114%
OTP Bank Moldova 1,456 1,478 5,858 -545
Leasing 1,626 1,476 7,998 4,372 196%  169%
Merkantil Group (Hungary)° 1,626 1,476 7,998 4,372 196%  169%
Asset Management 877 3,318 6,321 1,238 -63% 41%
OTP Asset Management (Hungary) 835 3,253 6,116 1,155 -64% 38%
Foreign_ Asset Mgn??ement Companies (Ukraine, 41 66 205 83 26%  100%
Romania, Bulgaria)
Other Hungarian Subsidiaries 4,905 4,099 10,205 1,415 -65% -71%
Other Foreign Subsidiaries' 456 -251 50 -12
Corporate Centre™ -427 3,589 2,887 1,269 -65% -397%
Eliminations -1,282 1,690 479 1,265 -25%  -199%
Total adjusted profitafter tax of HUNGARIAN subsidiaries' 61,660 59,986 241,062 103,513 73% 68%
Total adjusted profit after tax of FOREIGN subsidiaries'® 55,629 63,338 255,839 -14,889
Share of foreign profit contribution 47% 51% 51% -17%

2 Relevant footnotes are in the Supplementary data section of the Report.
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

CONSOLIDATED, UNAUDITED IFRS REPORTS OF OTP BANK PLC.
CONSOLIDATED STATEMENT OF RECOGNIZED INCOME

Main components of the adjusted Statement of recognized income 102021  4Q 2021 2021 1Q 2022

in HUF million
Consolidated profit after tax 93,334 121,106 456,428 -33,405
Adjustments (total) -23,955 -2,217 -40,474 122,029 409%
Dividends and net cash transfers (after tax) 82 -84 729 31 -62%
Goodwill/investment impairment charges (after tax) 657 2,628 1,909 -56,279
Special tax on financial institutions (after corporate income tax) -18,873 -1 -18,893 -20,227 7%
Expecte_d on_e-off negative effect of the (_jebt repayment P 255 15,040 3
moratorium in Hungary (after corporate income tax)
Effect of acquisitions (after tax) -3,467 -6,697 -15,506 -2,531 -62% -27%
Result of the treasury share swap agreement (after tax) -2,354 2,203 6,326 -8,502 261%
Impairments on Russian government bonds at OTP Core and 34505
DSK Bank booked in 1Q 2022 (after tax) ’
Consolidated adjusted profit after tax 117,289 123,323 496,902 88,624 -28% -24%
Before tax profit 138,400 147,580 587,853 118,079 -20% -15%
Operating profit 146,942 176,885 660,391 190,969 8% 30%
Total income 301,131 362,421 1,313,124 361,200 0% 20%
Net interest income 203,227 247,528 884,012 239,779 -3% 18%
Net fees and commissions 71,899 87,313 325,548 85,725 -2% 19%
Other net non-interest income 26,005 27,580 103,563 35,696 29% 37%
Foreign exchange result, net 10,983 8,452 44,251 26,743 216% 143%
Gain/loss on securities, net 4,187 -1,419 9,726 4,131 -1%
Net other non-interest result 10,836 20,547 49,586 4,822 -77% -55%
Operating expenses -154,189 -185,536 -652,733 -170,231 -8% 10%
Personnel expenses -78,960 -99,307 -340,201 -83,830 -16% 6%
Depreciation -17,737 -18,865 -72,816 -18,297 -3% 3%
Other expenses -57,491 -67,364 -239,716 -68,105 1% 18%
Total risk costs -8,542 -29,305 -72,538 -72,890 149% 753%
Provision for impairment on loan losses -9,772 -21,101 -46,006 -58,164 176% 495%
Other provision 1,229 -8,204 -26,532 -14,726 79%
Corporate taxes -21,111 -24,257 -90,951 -29,454 21% 40%
INDICATORS 4Q 2021 2021
ROE (from profit after tax) 14.8% 17.2% 17.0% -4.6% -21.8%p  -19.4%p
ROE (from adjusted profit after tax) 18.6% 17.6% 18.5% 12.1% -5.4%p -6.5%p
ROA (from adjusted profit after tax) 2.0% 1.8% 2.0% 1.3% -0.5%p -0.7%p
Operating profit margin 2.51% 2.59% 2.62% 2.73% 0.14%p  0.22%p
Total income margin 5.14% 5.30% 5.21% 517% -0.14%p  0.02%p
Net interest margin 3.47% 3.62% 3.51% 3.43% -0.19%p -0.04%p
Net fee and commission margin 1.23% 1.28% 1.29% 1.23% -0.05%p  0.00%p
Net other non-interest income margin 0.44% 0.40% 0.41% 0.51% 0.11%p  0.07%p
Cost-to-asset ratio 2.63% 2.72% 2.59% 2.43% -0.28%p  -0.20%p
Cost/income ratio 51.2% 51.2% 49.7% 47.1% -4.1%p -4.1%p
Provision for irr_\pairment on loan losses-to-average 0.28% 0.52% 0.30% 1.42% 0.90%p 1.14%p
gross loans ratio
Total risk cost-to-asset ratio 0.15% 0.43% 0.29% 1.04% 0.61%p  0.90%p
Effective tax rate 15.3% 16.4% 15.5% 24.9% 8.5%p 9.7%p
Non-interest income/total income 33% 32% 33% 34% 2%p 1%p
EPS base (HUF) (from profit after tax) 364 469 1,739 -122 -126% -134%
EPS diluted (HUF) (from after tax profit) 364 469 1,738 -122 -126% -134%
EPS base (HUF) (from adjusted profit after tax) 458 479 1,896 329 -31% -28%
EPS diluted (HUF) (from adjusted profit after tax 458 479 1,896 329 -31% -28%
Comprehensive Income Statement 1Q2021 4Q2021 2021
Consolidated profit after tax 93,334 121,107 456,428 -33,405
Fair value changes of financial instruments measured at fair value 3356 -31,909 44877  -80,352 152%
through other comprehensive income
Foreign currency translation difference 5,622 47,994 61,729 1,084 -98% -80%
Change of actuarial costs (IAS 19) 0 -57 42 0 -100%
Net comprehensive income 95,500 137,135 473,322 112,674
o/w Net comprehensive income attributable to equity holders 95,335 136,742 472,281  -111,550
Net comprehensive income attributable to non-controlling interest 165 393 1,041 -1,124
Average exchange rate' of the HUF (in HUF) 1Q 2021 4Q 2021 2021
HUF/EUR 361 364 359 364 0% 1%
HUF/CHF 331 346 332 352 2% 6%
HUF/USD 300 319 303 325 2% 8%

" Exchange rates presented in the tables of this report should be interpreted as follows: the value of a unit of the other currency expressed in Hungarian forint
terms, i.e. HUF/EUR represents the HUF equivalent of one EUR.
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

CONSOLIDATED BALANCE SHEET

Main components of the adjusted balance sheet,

in HUF million 1Q 2021 4Q 2021 1Q 2022 Q-0-Q
TOTAL ASSETS 24,307,608 27,553,384 28,790,272 4% 18%
g:;:,samounts due from Banks and balances with the National 2.342.426 2556035 2.396,801 6% 29,
Placements with other banks, net of allowance for placement losses 1,602,056 1,584,860 2,297,336 45% 43%
Financial assets at fair value through profit or loss 259,625 341,397 408,358 20% 57%
Securities at fair value through other comprehensive income 2,175,165 2,224,510 2,065,330 -7% -5%
Net customer loans 13,751,255 15,743,922 16,053,843 2% 17%
Net customer loans (FX adjusted’) 13,901,304 15,693,011 16,053,843 2% 15%
Gross customer loans 14,603,302 16,634,454 16,985,594 2% 16%
Gross customer loans (FX adjusted’) 14,762,365 16,573,938 16,985,594 2% 15%
Gross performing (Stage 1+2) customer loans (FX-adjusted) 13,921,500 15,702,476 16,106,572 3% 16%
o/w Retail loans 7,738,359 8,521,087 8,614,142 1% 11%
Retail mortgage loans (incl. home equity) 3,671,765 4,125,871 4,215,593 2% 15%
Retail consumer loans 3,324,576 3,697,602 3,680,892 0% 11%
SME loans 742,018 697,614 717,657 3% -3%
Corporate loans 5,103,993 6,012,903 6,307,829 5% 24%
Leasing 1,079,148 1,168,485 1,184,601 1% 10%
Allowances for loan losses -852,047 -890,532 -931,752 5% 9%
Allowances for loan losses (FX adjusted’) -861,061 -880,927 -931,752 6% 8%
Associates and other investments 38,570 67,223 68,486 2% 78%
Securities at amortized costs 2,960,955 3,891,335 4,314,660 11% 46%
Tangible and intangible assets, net 639,269 689,290 642,985 -7% 1%
o/w Goodwill, net 102,572 105,640 64,833 -39% -37%
Tangible and other intangible assets, net 536,697 583,650 578,153 -1% 8%
Other assets 538,287 454,811 542,473 19% 1%
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 24,307,608 27,553,384 28,790,272 4% 18%
Amounts due to banks, the National Governments, deposits from the
National Banks and other banks, and Financial liabilities designated 1,441,234 1,608,533 1,719,516 7% 19%
at fair value through profit or loss
Deposits from customers 18,383,167 21,068,644 21,840,257 4% 19%
Deposits from customers (FX adjusted’) 18,616,000 21,046,641 21,840,257 4% 17%
o/w Retail deposits 13,242,138 14,289,953 14,496,024 1% 9%
Household deposits 11,026,096 11,893,051 12,129,173 2% 10%
SME deposits 2,216,043 2,396,902 2,366,851 -1% 7%
Corporate deposits 5,366,533 6,748,293 7,334,385 9% 37%
Accrued interest payable related to customer deposits 7,328 8,396 9,847 17% 34%
Liabilities from issued securities 481,406 436,325 417,042 -4% -13%
o/w Retail bonds 952 0 0 -100%
Liabilities from issued securities without retail bonds 480,454 436,325 417,042 -4% -13%
Other liabilities 1,088,839 1,124,782 1,608,008 43% 48%
Subordinated bonds and loans? 275,906 278,334 282,199 1% 2%
Total shareholders' equit 2,637,055 3,036,766 2,923,250 -4% 11%

Indicators

Loan/deposit ratio (FX adjusted’) 79% 79% 78% -1%p -2%p
Net loan/(deposit + retail bond) ratio (FX adjusted”) 75% 75% 74% -1%p -1%p
Stage 1 loan volume under IFRS 9 11,847,952 13,561,883 13,844,649 2% 17%
Stage 1 loans under IFRS9/gross customer loans 81.1% 81.5% 81.5% 0.0%p 0.4%p
Own coverage of Stage 1 loans under IFRS 9 1.0% 1.0% 1.1% 0.1%p 0.1%p
Stage 2 loan volume under IFRS 9 1,924,423 2,194,620 2,261,923 3% 18%
Stage 2 loans under IFRS9/gross customer loans 13.2% 13.2% 13.3% 0.1%p 0.1%p
Own coverage of Stage 2 loans under IFRS 9 10.8% 10.0% 10.4% 0.5%p -0.4%p
Stage 3 loan volume under IFRS 9 830,927 877,951 879,023 0% 6%
Stage 3 loans under IFRS9/gross customer loans 5.7% 5.3% 5.2% -0.1%p -0.5%p
Own coverage of Stage 3 loans under IFRS 9 63.0% 60.5% 61.9% 1.4%p -1.2%p
90+ days past due loan volume 545,110 535,445 542,137 1% -1%
90+ days past due loans/gross customer loans 3.7% 3.2% 3.2% 0.0%p -0.5%p

Consolidated capital adequacy - Basel3

Capital adequacy ratio (consolidated, IFRS) 17.9% 19.1% 17.8% -1.4%p -0.1%p
Tier1 ratio 15.6% 17.5% 16.2% -1.3%p 0.7%p
Common Equity Tier 1 (CET1') capital ratio 15.6% 17.5% 16.2% -1.3%p 0.7%p
Regulatory capital (consolidated) 2,723,117 3,191,765 3,078,173 -4% 13%
o/w Tier1 Capital 2,370,871 2,926,882 2,811,517 -4% 19%
o/w Common Equity Tier 1 capital 2,370,871 2,926,882 2,811,517 -4% 19%
Tier2 Capital 352,246 264,883 266,656 1% -24%
o/w Hybrid Tier2 89,935 0 0 -100%
Consolidated risk weighted assets (RWA) o o
(Credit&Market&Operational risk) 15,230,370 16,691,315 17,324,682 4% 14%
o/w RWA (Credit risk) 13,630,728 14,992,797 15,551,854 4% 14%
RWA (Market & Operational risk) 1,599,643 1,698,518 1,772,828 4% 11%
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

Closing exchange rate of the HUF (in HUF) 1Q 2021 4Q 2021 1Q 2022 Q-0-Q Y-0-Y
HUF/EUR 364 369 370 0% 2%
HUF/CHF 329 357 359 1% 9%
HUF/USD 310 326 332 2% 7%

' For the FX adjustment, the closing cross currency rates for the current period were used to calculate the HUF equivalent of loan and deposit volumes in the
base periods.

2 The ICES bonds were considered as Tier2 debt, but accounting-wise they were treated as part of the shareholders’ equity until 2Q 2021, but in 3Q 2021
the ICES bonds were no longer part of the shareholders’ equity. In the wake of the redemption of the ICES bonds announced on 14 September 2021, at the
end of 3Q the HUF equivalent of ICES bonds (using the FX rate of 14 September) was recognized within the Other liabilities (HUF 179.8 billion) both on OTP
Bank standalone and consolidated level, and within the consolidated shareholders’ equity the other reserves declined by HUF 89.9 billion and the retained
earnings by HUF 89.9 billion. The ICES bonds were redeemed on 29 October 2021.
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

OTP BANK’S HUNGARIAN CORE BUSINESS

OTP Core Statement of recognized income:

Main components of the Statement of recognised income

1Q 2021 4Q 2021 2021 1Q 2022

in HUF million
Profit after tax without received dividend 28,891 20,331 158,908 -78,380
Received dividend -49,432 -12,245 -44,632  -106,149 767% 115%
Profit after tax 78,322 32,576 203,540 27,769 -15% -65%
Adjustments (total, after tax) 22,320 -13,302 -9,837 -66,269 398%
Dividends and net cash transfers (after tax) 49,505 12,273 44,870 106,278 766% 115%
Goodwill/investment impairment charges (after tax) -6,687 -26,254 -25,601  -114,223 335%
$pecnal tax on financial institutions (after corporate 18,003 0 -18,003 19176 0% 7%
income tax)
Expectgd one-off negative effect of the debt repayment 1 100 14,646 3 97%
moratorium (after corporate income tax)
Effect of acquisitions (after tax) -141 -1,425 -2,784 -212 -85% 51%
Result of the treasury share swap agreement (after tax) -2,354 2,203 6,326 -8,502 261%
Impairments on Russian government bonds at OTP o o
Core booked in 1Q 2022 (after tax) -30,431 0% 0%
Adjusted profit after tax 56,003 45,879 213,377 94,038 105% 68%
Profit before tax 66,431 55,222 253,972 106,284 92% 60%
Operating profit 61,812 63,215 257,182 91,067 44% 47%
Total income 124,971 148,811 546,215 165,806 11% 33%
Net interest income 81,790 107,658 369,309 103,646 -4% 27%
Net fees and commissions 33,494 38,240 150,578 41,266 8% 23%
Other net non-interest income 9,687 2,912 26,328 20,894 617% 116%
Operating expenses -63,159 -85,596  -289,034 -74,738 -13% 18%
Total risk costs 4,619 -7,993 -3,210 15,217 -290% 229%
Provision for impairment on loan losses 4,133 -7,767 -1,116 17,074 -320% 313%
Other provisions 487 -226 -2,094 -1,857 721% -482%
Corporate income tax -10,429 -9,343 -40,594 -12,246 31% 17%
Indicators (adjusted) 1Q 2021 4Q 2021 | 1Q2022
ROE 12.7% 10.1% 11.6% 18.9% 8.9%p 6.2%p
ROA 1.9% 1.3% 1.6% 2.5% 1.2%p 0.6%p
Operating profit margin 21% 1.8% 2.0% 2.4% 0.7%p 0.3%p
Total income margin 4.29% 4.17% 4.22% 4.42% 0.25%p 0.13%p
Net interest margin 2.80% 3.02% 2.85% 2.76% -0.26%p  -0.04%p
Net fee and commission margin 1.15% 1.07% 1.16% 1.10% 0.03%p  -0.05%p
Net other non-interest income margin 0.33% 0.08% 0.20% 0.56% 0.48%p 0.22%p
Operating costs to total assets ratio 2.2% 2.4% 2.2% 2.0% -0.4%p -0.2%p
Cost/income ratio 50.5% 57.5% 52.9% 451%  -12.4%p -5.5%p
:Zn::slflon for impairment on loan losses / average gross 0.36% 0.57% 0.02% A125% -1.81%p  -0.89%p
Effective tax rate 15.7% 16.9% 16.0% 11.5% -5.4%p -4.2%p

" Negative Provision for impairment on loan and placement losses/average gross loans ratio implies positive amount on the Provision for impairment on loan
and placement losses line.
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

Main components of OTP Core’s Statement of financial position:

Main components of balance sheet
closing balances in HUF million

1Q 2021 4Q 2021 1Q 2022 Q-0-Q Y-o-Y

Total Assets 12,227,730 14,207,399 15,530,986
Net customer loans 4,542,999 5,310,327 5,348,023 1% 18%
Net customer loans (FX adjusted) 4,555,441 5,312,318 5,348,023 1% 17%
Gross customer loans 4,760,919 5,549,248 5,576,299 0% 17%
Gross customer loans (FX adjusted) 4,774,291 5,551,354 5,576,299 0% 17%
Stage 1+2 customer loans (FX-adjusted) 4,588,983 5,295,972 5,313,484 0% 16%
Retail loans 2,938,275 3,320,578 3,316,469 0% 13%
Retail mortgage loans (incl. home equity) 1,462,928 1,613,404 1,623,203 1% 11%
Retail consumer loans 1,060,922 1,246,723 1,218,249 -2% 15%
SME loans 414,424 460,451 475,016 3% 15%
Corporate loans 1,650,708 1,975,393 1,997,015 1% 21%
Provisions -217,921 -238,921 -228,276 -4% 5%
Provisions (FX adjusted) -218,850 -239,035 -228,276 -5% 4%
Deposits from customers + retail bonds 8,451,730 10,124,795 10,838,363 7% 28%
Deposits from customers + retail bonds (FX adjusted) 8,495,568 10,133,585 10,838,363 7% 28%
Retail deposits + retail bonds 5,612,421 6,266,976 6,508,062 4% 16%
Household deposits + retail bonds 4,404,400 4,875,039 5,121,503 5% 16%
o/w: Retail bonds 952 0 0 -100%
SME deposits 1,208,021 1,391,937 1,386,559 0% 15%
Corporate deposits 2,883,147 3,866,609 4,330,301 12% 50%
Liabilities to credit institutions 1,053,945 1,117,086 1,453,455 30% 38%
Issued securities without retail bonds 541,219 531,471 510,906 -4% -6%
Total shareholders' equit 1,821,872 2,011,932 2,103,956 5% 15%

Loan Quality 1Q 2021 4Q 2021 1Q 2022
Stage 1 loan volume under IFRS 9 (in HUF million) 3,781,453 4,327,232 4,367,829 1% 16%
Stage 1 loans under IFRS 9/gross customer loans 79.4% 78.0% 78.3% 0.3%p -1.1%p
Own coverage of Stage 1 loans under IFRS 9 0.8% 1.0% 0.7% -0.3%p  -0.1%p
Stage 2 loan volume under IFRS 9 (in HUF million) 794,754 966,727 945,654 -2% 19%
Stage 2 loans under IFRS 9/gross customer loans 16.7% 17.4% 17.0% -0.5%p 0.3%p
Own coverage of Stage 2 loans under IFRS 9 10.9% 8.9% 8.1% -0.7%p -2.7%p
Stage 3 loan volume under IFRS 9 (in HUF million) 184,712 255,288 262,816 3% 42%
Stage 3 loans under IFRS 9/gross customer loans 3.9% 4.6% 4.7% 0.1%p 0.8%p
Own coverage of Stage 3 loans under IFRS 9 54.9% 42.7% 45.9% 3.2%p -9.0%p
90+ days past due loan volume (in HUF million) 136,018 136,003 142,945 5% 5%
90+ days past due loans/gross customer loans 2.9% 2.5% 2.6% 0.1%p -0.3%p
Market Share 1Q 2021 4Q 2021 1Q 2022
Loans 23.3% 24.4% 24.5% 0.1%p 1.2%p
Deposits 26.4% 28.2% 30.1% 1.9%p 3.7%p
Total Assets 26.8% 26.9% 28.2% 1.4%p 1.4%p
Performance Indicators 1Q 2021 4Q 2021 1Q 2022 Q-0-Q Y-0-Y

Net loans to (deposits + retail bonds) (FX adjusted) 54% 52% 49% -3%p -4%p
Leverage (closing Shareholder's Equity/Total Assets) 14.9% 14.2% 13.5% -0.6%p -1.4%p
Leverage (closing Total Assets/Shareholder's Equity) 6.7x 7.1x 7.4x 0.3x 0.7x
ﬁ):ellcg)étfl adequacy ratio (OTP Bank, non-consolidated, Basel3, 26.6% 25 1% 235%  -15%p  -3.1%p
ﬁ:c'):{rgr;won Equity Tier1 ratio (OTP Bank, non-consolidated, Basel3, 22.5% 21.8% 20.3% -1.4%p -2.2%p
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

P&L developments

In the first quarter of 2022 OTP Core posted an
adjusted profit after tax of HUF 94 billion.

Amongst the adjustments that emerged at OTP Core
in the first quarter, the largest negative item was
related to the impairment of the investment in the
Russian, Ukrainian and Moldovan subsidiaries
(-HUF 114.2 billion after tax®). Furthermore, the
banking tax booked in a lump-sum in the first quarter
resulted in a -HUF 19.2 billion negative adjustment
(after tax). Thirdly, the impairments on Russian
government bonds held by OTP Bank amounted to
-HUF 30.4 billion (after tax). Also, the result of the
treasury share swap agreement was negative
(-HUF 8.5 billion after tax). The 1Q 2022 profit after
tax of OTP Core, including the combined effect of
the adjustment items, reached HUF 27.8 billion.

However, in 1Q 2022 the profit after tax was boosted
by dividends in the amount of HUF 106 billion,
received mainly from the Bulgarian (74.3) and
Croatian (HUF 14.6 billion) subsidiary banks.
Stripping out the effect of dividends received mainly
from foreign Group members, OTP Core realized an
after tax loss of HUF 78.4 billion.

The g-0-q doubling adjusted profit after tax of
HUF 94 billion largely stemmed from technical and
one-off items, such as a seasonal decline in
operating expenses, a jump in other net non-interest
income, and the positive risk cost recorded in 1Q
played a role, too.

On the other hand, net interest income dropped
g-o-q, owing, among others, to the around
HUF 2 billion g-o0-q decline in the interest income on
retail loans. Most retail loans have an interest rate
fixation period for at least five years, thus the interest
on these loans does not change during the fixed
interest rate period, even if reference interest rates
rise. Furthermore, the average interest rate of
securities increased only marginally over the first
quarter. This was mainly because of the large
amount of fixed rate till maturity government bonds
making up the majority of the Bank’s securities book.
This portfolio’s average rate was only slightly
increased by the re-investment of maturing bonds
and net new purchases at higher rate levels. This
Hungarian bond portfolio was built up gradually over
the last several years, typically in the era of low yield
environment. Thus, however the Bank contributed to
the safe financing of the Hungarian government
debt, the average rate of this bond portfolio ended
up being well below the current benchmarks.

In addition to the g-o-q lower net interest income,
another reason for the 26 bps g-o-q decline in net

3 On consolidated level the investment impairment itself was eliminated,
thus its corporate tax impact affected the results only. The Russian

interest margin was the dilution effect caused by the
7% g-0-q increase in average total assets.

The 27% y-o-y improvement in net interest income
was driven by the continued dynamic growth of
business volumes, while the net interest margin
narrowed by 4 bps y-o-y.

The 3-month BUBOR jumped from 77 bps at the end
of March 2021 to 421 bps by the end of December,
to 648 bps by end-March 2022, and to 675 bps by
end-April. The one-week central bank deposit rate
moved from 4.0% at the end of 2021 to 6.15% by the
end of March, and to 6.45% by end-April.

Net fees and commissions rose by 8% g-o-q and
23% y-o0-y. One reason for the strong quarterly
dynamics was that the higher transaction volumes
owing to the PIT refund alleviated the effects of the
seasonal decline in activity. Furthermore, the
commission expenses paid to card companies were
lower in 1Q because of technical reasons, which
improved net fees’ g-o-q development by almost
HUF 1.5 billion. The other one-off items barely
affected the g-o-q change in net fee income.

Other income grew by HUF 18 billion g-o-q, because
of base effect as well as increased market volatility
owing to the Russia-Ukraine situation. Gain on
securities improved by HUF 6 billion g-o-q, largely
as a result of a one-off negative item that emerged
in 4Q. Besides, almost HUF 9 billion g-o-q higher
result was realized on the Gains and losses on
derivative financial instruments line, largely because
of the positive revaluation result on FX swaps
creating RUB liquidity. This was because RUB basis
swap spreads rose significantly in the period
between concluding those swap transactions and
designating them as hedging purposes swaps.

Operating expenses fell by 13% g-o0-q from the high
4Q basis, which was caused by seasonality and
one-off effects. In contrast, expenses grew by 18%
y-0-y: personnel expenses rose on account of 4%
higher average headcount, and the implemented
wage increases. Within other expenses, those were
mainly costs related to hardware, office equipment,
other services used, real estate (partly because of
the temporary simultaneous operation while moving
into the new HQ office building), and supervisory
fees that showed significant increase (the latter
because of the increase in deposit protection fees,
effective from the end of 2021). In a favourable
development, starting from 1 January 2022 the
Government reduced the tax burden on companies
by 4 pps, abolishing the 1.5% vocational training
contribution and cutting employers’ social
contributions by 2.5 pps.

HUF 14.4 billion positive risk costs was recorded in
the first quarter. Within that, the positive amount of

goodwill impairment charges did not have an effect on OTP Core’s result,
as those were booked on consolidated level.
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provision for impairment on loan losses was
HUF 16.3 billion. One reason for that was the
revision of the highly conservative assumptions
previously used in the impairment models: as the
uncertainty about the pandemic and the moratorium
fell significantly, resulting in a provision release.
Furthermore, the recoveries on retail claims
managed by OTP Factoring continued.

By following strict principles, the Bank has been
steadily monitoring its exposures, under which the
large corporate portfolio was reviewed in 1Q in order
to assess the vulnerability to the effects of the
Russia-Ukraine military conflict, to the jump in
energy prices, and to other specific risks. As a result,
some corporate exposures were shifted into the
Stage 2 category. Overall, the Stage 2 ratio sank by
0.5 pp g-0-q, while the Stage 3 ratio upped 0.1 pp.

Although the release of provisions in 1Q reduced the
Stage 1+2 portfolio’s total own provision coverage
by 0.4 pp g-o-q to 2.0%, this is still way above the
pre-pandemic level of 1.3% at the end of 2019. The
own provision coverage of Stage 3 loans rose by
3.2 pps g-0-q, to 45.9%.

The volume of 90+ days past due loans grew by
HUF 9 billion in 1Q 2022 (FX-adjusted, without
sales/write-offs). In the first quarter, HUF 3 billion
non-performing loans were sold/written off.

At the end of March 2022, HUF 227 billion worth of
loans were subject to the moratorium, which made
up 4.1% of OTP Core’s gross loan book.

Balance sheet trends

OTP Core’s balance sheet total grew by 9% g-o-q
and 27% y-o-y. The g-o0-q increase was largely the
result of deposit inflows and higher repo volumes,
which materialized on the asset side mostly in the
volume growth of financial and other liquid assets,
while loans stagnated g-o0-q. The Bank held most of
its central bank deposits in the one-week instrument;
its amount was HUF 1,450 billion at the end of 1Q.

On OTP Core’s asset side, the average weight of
financial assets rose by 2.3 pps g-0-q, while that of
non-interest bearing assets declined by 0.6 pp, and
net loans dropped by 1.7 pps.

Performing (Stage 1+2) loans grew by 16% over the
past 12 months (FX-adjusted). Much of this growth
came from the government's and the national bank’s
subsidized loan programmes (baby loan, CSOK
subsidized housing loan, green mortgage loan,
home renovation loan, Funding for Growth Go,
Széchenyi Card). However, performing loans
stagnated g-o-q, partly because the overdraft loan
volumes fell as a result of the PIT refund in February.
Besides, lombard loans also shrank, thus total
performing consumer loans sank 2% qg-o0-q.

The contracted volume of baby loans was
HUF 42 billion in 1Q, 19% less than in the previous
quarter. This is consistent with 40.1% market share.

The performing cash loan volumes remained stable
g-0-q, and expanded by 12% y-o-y. In 1Q, new cash
loan disbursements grew 3% g-o-q and 38% y-o-y.
OTP Bank’s share, based on cash loan placements,
was 36.5% in 1Q 2022, after 37.5% in 4Q 2021.

To help borrowers access the subsidized home
renovation subsidy, OTP made available both the
mortgage-backed subsidized home renovation loan
and the Bank's own unsecured home renovation
cash loan product. Since its launch in 2021, loan
applications for the unsecured product amounted to
HUF 20 billion, and those for the secured product hit
HUF 43 billion.

Having jumped by 32% g-o-q and 54% y-o-y,
mortgage loan applications hit all-time highs in 1Q.
In the structure of demand, the shift toward
subsidized loans continued; the green housing loans
with preferential interest rates, launched under the
central bank’s Green Home Programme in October
2021, were particularly sought; they made up 61%
of all mortgage loan applications in 1Q. Demand for
housing loans with market conditions declined by
34% g-o-q.

In recent months the increase in newly disbursed
housing loan rates materially lagged behind the rise
in long-term reference rates, thus OTP Bank’s
average disbursement interest rates in the case of
housing loans with a fixation period of both five and
ten years) implied a negative spread compared to
the relevant reference yields (5Y and 10Y BIRS).

OTP Bank's market share of new mortgage loan
contracted amounts was 33.4% in 1Q 2022 (vs
31.5% in full year 2021).

As to the applications for green mortgage loans,
building up the loan book will take a longer time.
Therefore, simultaneously with the g-o-q decline in
disbursements, the mortgage loan stock grew
slower than in previous quarters, by 1% g-o-q and
11% y-o-y.

The MSE loan book grew further: their performing
volume grew by 3% qg-0-q and 15% y-0-y
(FX-adjusted). Corporate loans surged by 21%
y-0-y, and by 1% g-o0-q (FX-adjusted). As the FGS
Go! Programme ended in 2021, the government
introduced subsidized loans for micro and small
enterprises through the KAVOSZ Széchenyi Card
system in July 2021. Under the programme, OTP
Bank signed loan agreements worth more than
HUF 204 billion by the end of March.

The dynamic growth of deposits continued: volumes
increased by 7% g-o-q and by 28% y-o-y in the first
quarter (FX-adjusted). It was corporate deposits that
fuelled growth on both time horizons (+12% q-o0-q,
+50% y-0-y). Retail deposits rose by 5% g-o-q,
boosted by the PIT refund in February.

As the loan book grew substantially stronger than
the deposit book, the net loan/deposit ratio sank by
3 pps g-0-q, to 49%.
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OTP FUND MANAGEMENT (HUNGARY)

Changes in assets under management and financial performance of OTP Fund Management:

Main components of P&L account

1Q 2021

4Q 2021 2021 1Q 2022

in HUF million

Adjusted profit after tax 835 3,253 6,116 1,155 -64% 38%
Income tax -115 -422 -788 -171 -59% 48%
Profit before income tax 951 3,675 6,904 1,326 -64% 39%
Operating profit 951 3,689 6,918 1,401 -62% 47%
Total income 1,674 4,524 10,044 1,996 -56% 19%
Net fees and commissions 1,688 4,520 9,799 2,156 -52% 28%

Other net non-interest income -13 4 245 -160
Operating expenses -724 -835 -3,125 -594 -29% -18%

Other provisions
Main components of balance sheet
closing balances in HUF million
Total assets

1Q 2021 4Q 2021 1Q 2022

Total shareholders' equit
Asset under management
in HUF billion
Assets under management, total (w/o duplicates)’

1Q 2021
1,227

4Q 2021
1,331

1Q 2022
1,227 -8% 0%

1,331

Volume of investment funds (closing, w/o duplicates) 845 942 942 847 -10% 0%
Volume of managed assets (closing) 381 389 389 379 -2% -1%
Volume of investment funds (closing, with duplicates)? 1,235 1,479 1,479 1,350 -9% 9%
bond 394 444 444 413 7% 5%

mixed 180 345 345 325 -6% 81%

equity 273 342 342 296 -14% 8%
absolute return fund 339 300 300 269 -11% -21%
commodity market 28 37 37 43 18% 52%
money market 5 4 4 4 1% -17%
guaranteed 14 5 5 0 -100% -100%

"The cumulative net asset value of investment funds and managed assets of OTP Fund Management, eliminating the volume of own investment funds
(duplications) being managed in other investment funds and managed assets of OTP Fund Management.
2The cumulative net asset value of investment funds with duplications managed by OTP Fund Management.

In 1Q 2022, OTP Fund Management generated
HUF 1.2 billion profit. The g-o-q drop is largely
attributable to the income from the HUF 1.9 billion
success fee for funds generating above-benchmark
yields in 4Q 2021.

Within the first-quarter net fees and commissions,
the income from assets under management was 6%
less g-o0-q than in 4Q 2021 (after adjustment for the
success fee earned in 4Q 2021). The y-o-y 28%
higher result was explained by the y-o-y 25% lower
sales and custody fee expenses despite the stable
fund management fee income (+2% y-o-y).

The g-o-q development of other income can be put
down to the negative revaluation result of the
investment units in the company’s own books.
Operating expenses fell both g-o-q (-29%) and
y-0-y (-18%).

Other risk costs increased g-o0-qg, owing to provisions
for the future growth of personnel costs.

The first quarter of 2022 proved to be a period full of
uncertainties and challenges for Hungary’s
investment fund market as the accelerating inflation,
the central bank’s interest rate hikes, and
geopolitical developments have rearranged the
structure of investments. The investment funds of
OTP Fund Management followed market trends: it
was bond funds that took the biggest hit from the
high inflationary environment, while equity funds
were driven by a highly volatile global sentiment.
Overall, OTP Fund Manager’s total wealth managed
(without duplications) contracted by 9% g-o-q, but
expanded by 9% y-o-y.

The Company retained its leadership position in the
securities market, where its market share stood at
25.2% at the end of March 2022.
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MERKANTIL GROUP (HUNGARY)

Performance of Merkantil Group:
Main components of P&L account

1Q 2021 4Q 2021 2021 1Q 2022

in HUF million

Adjusted profit after tax 1,626 1,476 7,998 4,372 196% 169%
Income tax -175 -13 -918 -517 196%
Profit before income tax 1,801 1,489 8,916 4,888 228% 171%
Operating profit 2,830 3,373 11,961 2,871 -15% 1%
Total income 5,556 6,520 23,291 5,284 -19% -5%
Net interest income 4,738 5,473 20,680 4,809 -12% 2%

Net fees and commissions 0 32 116 143 352%
Other net non-interest income 818 1,016 2,495 332 -67% -59%
Operating expenses -2,726 -3,147  -11,330 -2,413 -23% -11%
Total provisions -1,029 -1,884 -3,045 2,018 -207% -296%
Provision for impairment on loan losses -1,005 -1,938 -3,093 2,050 -206% -304%
Other provision -24 54 48 -32 -159% 34%

Main components of balance sheet
closing balances in HUF million el ey
Total assets 736,608 782,222 782,222 770,398 -2% 5%
Gross customer loans 430,021 444,549 444,549 446,015 0% 4%
Gross customer loans (FX-adjusted) 430,499 444,590 444,590 446,015 0% 4%
Stage 1+2 customer loans (FX-adjusted) 417,928 431,751 431,751 435,069 1% 4%
Retail loans 6,263 4,867 4,867 4,379 -10% -30%
Corporate loans 56,045 46,871 46,871 49,419 5% -12%
Leasing 355,620 380,014 380,014 381,271 0% 7%
Allowances for possible loan losses -13,743  -14,230  -14,230 -9,905 -30% -28%
Allowances for possible loan losses (FX-adjusted) -13,758 -14,231  -14,231 -9,905 -30% -28%
Deposits from customers 8,999 8,198 8,198 7,709 -6% -14%
Deposits from customer (FX-adjusted) 8,999 8,198 8,198 7,709 -6% -14%
Retail deposits 5,750 5,166 5,166 4,751 -8% -17%
Corporate deposits 3,249 3,032 3,032 2,862 -6% -12%
Liabilities to credit institutions 656,905 688,675 688,675 673,620 -2% 3%
Total shareholders' equity 53,256 59,246 59,246 54,591 -8% 3%
Loan Quality

Stage 1 loan volume under IFRS 9 (in HUF million) 338,353 334,732 334,732 368,964 10% 9%
Stage 1 loans under IFRS 9/gross customer loans 78.7% 75.3% 75.3% 82.7% 7.4%p 4.0%p
Own coverage of Stage 1 loans under IFRS 9 0.2% 0.4% 0.4% 0.4% 0.0%p 0.1%p
Stage 2 loan volume under IFRS 9 (in HUF million) 79,123 96,982 96,982 66,106 -32% -16%
Stage 2 loans under IFRS 9/gross customer loans 18.4% 21.8% 21.8% 14.8% -7.0%p  -3.6%p
Own coverage of Stage 2 loans under IFRS 9 4.8% 5.3% 5.3% 4.9%  -0.4%p 0.2%p
Stage 3 loan volume under IFRS 9 (in HUF million) 12,546 12,836 12,836 10,946 -15% -13%
Stage 3 loans under IFRS 9/gross customer loans 2.9% 2.9% 2.9% 25% -0.4%p  -0.5%p
Own coverage of Stage 3 loans under IFRS 9 73.1% 60.0% 60.0% 48.7% -11.3%p -24.4%p
Provision for impairment on loan losses/average gross loans 0.97% 1.74% 0.71%  -1.87% -3.61%p -2.84%p
90+ days past due loan volume (in HUF million) 7,856 5,852 5,852 3,480 -41% -56%

90+ days past due loans/gross customer loans 1.3% 1.3% 0.8%  -0.5%p

Performance Indicators

ROA 2.3%

ROE 12.4% 9.9% 14.3% 29.9% 20.0%p 17.5%p
Total income margin 3.19% 3.26% 3.05% 2.78% -0.48%p -0.40%p
Net interest margin 2.72% 2.74% 2.711% 2.53% -0.20%p -0.18%p
Operating costs / Average assets 1.6% 1.6% 1.5% 1.3% -0.3%p -0.3%p

Cost/income ratio 49.1% 48.3% 48.6% 45.7%  -2.6%p  -3.4%p
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In the first quarter of 2022, Merkantil Group posted
HUF 4.4 billion adjusted profit after tax (+169%
y-0-y). The Group's ROE was 29.9%. In a quarterly
comparison profit has tripled, largely due to release
of provisions.

Net interest income dropped by 12% g-o-q,
predominantly owing to the base effect of one-off
items in the previous quarter. The performing loan
volume also rose by 1%, while net interest margin
shrank by 20 bps g-o-q. The 1Q decline in the
margin was largely influenced by the phasing out of
the NBH’s preferential deposit facility.

The g-0-q jump in net fees and commissions was the
combined result of many smaller items. Other net
non-interest income declined moderately g-o-q,
mostly because of a base effect: In 4Q 2021, a string
of settlements affected the full year retroactively,
which increased other income, but these items did
not occur in 1Q 2022.

Operating expenses shrank by 23% qg-0-q (-11%
y-0-y), owing to the base effect of higher vehicle-
related costs in the fourth quarter of 2021, and
higher personnel costs owing to seasonality.

In the first quarter, HUF 2 billion loan-loss-related
provision was released on the total risk cost line.
There were two main factors that shaped the
dynamics in the first three months: The revision of
the IFRS 9 model parameter reduced the own

provision coverage of Stage 3 loans, and the ratio of
Stage 2 loans also dropped.

The volume of 90 days past due loans grew by
HUF 0.7 billion in the first quarter (FX-adjusted,
without sales/write-offs).The ratio of Stage 3 loans
dropped by 0.4 pp g-0-q, to 2.5%; this is consistent
with 0.5 pp y-o-y decline. The own provision
coverage of Stage 3 loans decreased to 48.7%. The
ratio of Stage 2 loans dropped by 7.0 pps g-0-q in
the first quarter: the quarterly change was largely
affected by the reclassification of moratorium
participants into Stage 1 category. The own
provision coverage of Stage 2 loans stood at 4.9%
(+0.2 pp y-o0-y, -0.4 pp g-0-q).

FX-adjusted performing (Stage 1+2) loans
increased by 4% y-o-y; their volume rose by 1%
g-o-q. In a year-over-year comparison, Merkantil
Bank's total new loan disbursements grew by 13%.
Within that, new car loans grew by 7%, while the
financing of production equipment and machinery
jumped by 30%. Due to the termination of FGS Go!,
since the beginning of July 2021 the government has
been providing preferential, interest-subsidized
funds to micro- and small enterprises through the
KAVOSZ Széchenyi Card scheme. Under the
programme, Merkantil Bank contracted more than
HUF 49 billion by the end of March. Merkantil Bank
remained the market leader in both new loan
placements and volumes.
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IFRS REPORTS OF THE MAIN SUBSIDIARIES

In the following parts of the report the foreign subsidiaries’ adjusted financial data are presented. The
calculation method of performance indices can be found in the Supplementary data annex.

DSK GROUP (BULGARIA)

Performance of DSK Group:

Main components of P&L account

in HUF million 1Q 2021 4Q 2021 2021 1Q 2022
Adjusted profit after tax 18,273 10,742 76,790 21,064 96% 15%
Income tax -1,877 -982 -8,454 -2,375 142% 27%
Profit before income tax 20,150 11,724 85,244 23,439 100% 16%
Operating profit 24,703 27,025 106,241 28,888 7% 17%
Total income 42,824 47,032 178,470 47,777 2% 12%
Net interest income 27,611 29,625 112,869 29,892 1% 8%
Net fees and commissions 12,215 14,507 54,508 15,374 6% 26%
Other net non-interest income 2,998 2,899 11,093 2,511 -13% -16%
Operating expenses -18,121 -20,007 -72,230 -18,888 -6% 4%
Total provisions -4,553 -15,301 -20,997 -5,449 -64% 20%
Provision for impairment on loan losses -4,557 -12,692 -18,938 -5,637 -56% 24%

Other provision 4 -2,609 -2,059 188 -107%
Main components of balance sheet

closing balances in HUF million ekl Aol AUs e A
Total assets 4,352,923 4,627,132 4,627,132 4,769,003 3% 10%
Gross customer loans 2,640,243 2,922,886 2,922,886 3,084,365 6% 17%
Gross customer loans (FX-adjusted) 2,683,263 2,927,982 2,927,982 3,084,365 5% 15%
Stage 1+2 customer loans (FX-adjusted) 2,481,083 2,746,754 2,746,754 2,900,514 6% 17%
Retail loans 1,399,629 1,611,946 1,611,946 1,660,940 3% 19%
Corporate loans 899,599 929,193 929,193 1,025,563 10% 14%
Leasing 181,856 205,615 205,615 214,011 4% 18%
Allowances for possible loan losses -189,651 -193,180 -193,180 -198,373 3% 5%
Allowances for possible loan losses (FX-adjusted) -192,728 -193,509 -193,509 -198,373 3% 3%
Deposits from customers 3,613,658 3,785,300 3,785,300 3,876,138 2% 7%
Deposits from customers (FX-adjusted) 3,683,490 3,794,795 3,794,795 3,876,138 2% 5%
Retail deposits 3,129,790 3,350,229 3,350,229 3,359,682 0% 7%
Corporate deposits 553,700 444,566 444,566 516,456 16% -7%
Liabilities to credit institutions 39,221 86,606 86,606 106,413 23% 171%
Total shareholders' equit 631,066 699,375 699,375 638,352 -9% 1%

Loan Quality
Stage 1 loan volume under IFRS 9 (in HUF million) 2,158,872 2,454,806 2,454,806 2,629,722 7% 22%
Stage 1 loans under IFRS 9/gross customer loans 81.8% 84.0% 84.0% 85.3% 1.3%p 4.3%p
Own coverage of Stage 1 loans under IFRS 9 1.0% 1.0% 1.0% 1.0% 0.0%p 5.2%p
Stage 2 loan volume under IFRS 9 (in HUF million) 282,415 287,157 287,157 270,793 -6% -4%
Stage 2 loans under IFRS 9/gross customer loans 10.7% 9.8% 9.8% 8.8% -1.0%p  -1.9%p
Own coverage of Stage 2 loans under IFRS 9 13.2% 15.5% 15.5% 16.7% 1.2%p 3.5%p
Stage 3 loan volume under IFRS 9 (in HUF million) 198,956 180,922 180,922 183,851 2% -8%
Stage 3 loans under IFRS 9/gross customer loans 7.5% 6.2% 6.2% 6.0% -0.2%p  -1.6%p
Own coverage of Stage 3 loans under IFRS 9 66.2% 68.2% 68.2% 69.0% 0.8%p 4.2%p
grrg;/issliggnfgr impairment on loan losses/average 0.71% 1.76% 0.70% 0.77% -1.00%p  0.06%p
90+ days past due loan volume (in HUF million) 126,466 114,362 114,362 117,853 3% -7%
90+ days past due loans/gross customer loans 4.8% 3.9% 3.9% 3.8% -0.1%p -1.0%p
Performance Indicators

ROA 1.7% 0.9% 1.8% 1.8% 0.9%p 0.1%p
ROE 11.9% 6.2% 11.8% 12.4% 6.2%p 0.5%p
Total income margin 4.01% 4.12% 4.07% 4.19% 0.07%p  0.18%p
Net interest margin 2.58% 2.59% 2.58% 2.62% 0.03%p 0.04%p
Operating costs / Average assets 1.70% 1.75% 1.65% 1.66% -0.10%p -0.04%p
Cost/income ratio 42.3% 42.5% 40.5% 39.5% -3.0%p -2.8%p
Net loans to deposits (FX-adjusted 68% 72% 72% 74% 2%p 7%p

FX rates (in HUF) 1Q 2021 4Q 2021 1Q 2022
HUF/BGN (closing) 186.0 188.7 188.7 189.0 0% 2%
HUF/BGN (average) 184.7 186.2 183.3 186.5 0% 1%
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In the first quarter of 2022, DSK Group posted
HUF 21 billion adjusted profit after tax, almost twice
as much as in the previous quarter (+15% y-o0-y).
The bank’s improving profitability (1Q ROE: 12.4%,
+6.2 pps g-0-q) can be ascribed to lower risk cost
provisions, as well as to the favourable development
in operating profit.

Regarding the components of total income, which
improved both g-o-q and y-o-y, net interest income
and fee income grew in the first quarter, particularly
in year/year comparison: net interest income
increased by 8%, and net fee income has surged by
26% from the same period of the previous year. The
better result was largely driven by the expansion in
large corporate volumes, and by the growing
revenue on financial assets. The latter benefited
from the fact that, starting from 2022, Bulgarian
legislation allows the Bank to reduce the costs of its
BGN and EUR excess liquidity through repo and
swap deals with OTP Group. The expansion of
consumer loan volumes also supported net interest
income’s growth. Overall, net interest margin
improved to 2.62% in the first quarter (by 3 bps
g-0-q, and 4 bps y-o-y).

The g-0-q and y-o-y increase in net fee income can
be primarily ascribed to stronger business activity,
higher service fee income from loans and accounts,
as well as to the increase in the number of financial
transactions.

Operating expenses grew by 3% y-o-y in local
currency, mostly driven by utility costs and wage
inflation effects. The y-o-y decline in operating
expenses (-6%) is mainly explainable by a base
effect, a seasonal jump in costs at the end of the
preceeding year. Nevertheless, cost effectiveness
indicators improved both g-0-q and y-o-y, the
cost/income ratio was at 39.5% (-3 pps g-o-q and
y-0-y).

In the first quarter HUF 5.5 billion risk cost weighed
on profit, representing a 20% y-o-y growth, mainly
because of the loan loss provision resulting from the
revision of parameters in 1Q 2022. The 64% g-o-q
fall stemmed from a base effect, associated with the
higher loan loss provision and impairment on
properties in the fourth quarter of 2021.

Performing (Stage 1+2) loans grew by 17% y-o-y
and 6% q-o-q, FX-adjusted, bolstered by the
increase in corporate volumes (+10% g-0-q). New
corporate loan disbursement jumped by 32% g-o-q.
On the Bulgarian retail loan market the higher
volumes coupled with lower interest rates,
particularly in case of mortgage loans. The bank’s
performing retail loans grew by 19% y-o-y and 3%
g-o-q (FX-adjusted), while this segment’s interest
income remained stable. In a favourable
development, the previous declining trend in the
market share of the bank’s consumer loan stock has
stopped, and it stabilized near 40% in the first
quarter.

Loan quality has improved; the ratio of Stage 1 loans
jumped to 85.3% (+4.3 pps y-0-y, +1.3 pps g-0-q).
The Bank worked out and is implementing a
comprehensive action plan, including the
development of debt collection procedures. The
results are already visible: the NPL ratio dropped to
5.5% by the end of 1Q 2022 (from 6.6% in 2020).
The ratio of Stage 2 and Stage 3 loans contracted
both y-o-y and g-o-q. In addition, the provision
coverage of both Stage 2 and Stage 3 loans has
improved g-0-q.

The bank continues the digital transformation and
customer-focused development of its operations and
services, in accordance with its strategy to provide
unique, customized end-to-end digital solutions to its
retail and MSE customers. These developments
help to constantly expand the user base of
Internetbank and Mobilbank.

The Bulgarian operation's liquidity position is stable.
The net loan/deposit ratio was 74% at the end of
March. The deposit book rose by 2% g-0-q and 5%
y-0-y (FX-adjusted).
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

OTP BANK CROATIA

Performance of OTP Bank Croatia:

Main components of P&L account

1Q 2021  4Q 2021 2021 1Q2022 Q-0-Q Y-o-Y

in HUF million
Adjusted profit after tax 5,119 8,254 33,448 11,074 34% 116%
Income tax -969 -2,203 -7,618 -2,350 7% 142%
Profit before income tax 6,088 10,457 41,065 13,424 28% 121%
Operating profit 8,355 10,152 43,422 9,933 -2% 19%
Total income 19,497 22,281 88,736 21,704 -3% 11%
Net interest income 14,615 15,835 60,933 15,408 -3% 5%
Net fees and commissions 3,930 4,529 18,183 4,822 6% 23%
Other net non-interest income 953 1,917 9,619 1,474 -23% 55%
Operating expenses -11,143 -12,129 -45,313 -11,771 -3% 6%
Total provisions -2,267 305 -2,357 3,491 -254%
Provision for impairment on loan losses -2,023 2,047 1,767 3,786 85%  -287%
Other provision -243 -1,742 -4,124 -295 -83% 21%
Main components of balance sheet
closing t‘))alances in HUF million 1Q 2021 4Q 2021 2021 1Q2022 Q-0-Q Y-o-Y
Total assets 2,335,309 2,576,445 2,576,445 2,577,310 0% 10%
Gross customer loans 1,648,594 1,811,376 1,811,376 1,871,442 3% 14%
Gross customer loans (FX-adjusted) 1,675,216 1,808,154 1,808,154 1,871,442 4% 12%
Stage 1+2 customer loans (FX-adjusted) 1,526,784 1,664,178 1,664,178 1,731,594 4% 13%
Retail loans 784,046 873,459 873,459 896,468 3% 14%
Corporate loans 631,431 675,226 675,226 714,598 6% 13%
Leasing 111,308 115,493 115,493 120,529 4% 8%
Allowances for possible loan losses -102,813  -109,575 -109,575 -106,262 -3% 3%
Allowances for possible loan losses (FX-adjusted) -104,474  -109,274  -109,274  -106,262 -3% 2%
Deposits from customers 1,640,939 1,899,671 1,899,671 1,860,216 -2% 13%
Deposits from customers (FX-adjusted) 1,673,887 1,898,078 1,898,078 1,860,216 -2% 11%
Retail deposits 1,271,192 1,416,556 1,416,556 1,401,193 -1% 10%
Corporate deposits 402,695 481,523 481,523 459,023 -5% 14%
Liabilities to credit institutions 293,405 228,733 228,733 278,346 22% -5%
Total shareholders' equit 328,983 351,023 351,023 340,162 -3% 3%
Stage 1 loan volume under IFRS 9 (in HUF million) 1,298,122 1,448,458 1,448,458 1,511,747 4% 16%
Stage 1 loans under IFRS 9/gross customer loans 78.7% 80.0% 80.0% 80.8% 0.8%p  2.0%p
Own coverage of Stage 1 loans under IFRS 9 0.8% 0.6% 0.6% 0.5% -0.1%p -0.3%p
Stage 2 loan volume under IFRS 9 (in HUF million) 204,397 218,754 218,754 219,848 0% 8%
Stage 2 loans under IFRS 9/gross customer loans 12.4% 12.1% 12.1% 11.7% -0.3%p -0.7%p
Own coverage of Stage 2 loans under IFRS 9 5.9% 5.9% 5.9% 54% -0.5%p -0.5%p
Stage 3 loan volume under IFRS 9 (in HUF million) 146,075 144,163 144,163 139,847 -3% -4%
Stage 3 loans under IFRS 9/gross customer loans 8.9% 8.0% 8.0% 7.5% -0.5%p -1.4%p
Own coverage of Stage 3 loans under IFRS 9 55.1% 61.4% 61.4% 62.4% 1.0%p  7.3%p
Provision for impairment on loan losses/average gross loans 0.51% -0.46% -0.11% -0.85% -0.39%p -1.36%p
90+ days past due loan volume (in HUF million) 68,159 73,826 73,826 73,077 -1% 7%
90+ days past due loans/gross customer loans 4.1% 4.1% 4.1% 3.9% -0.2%p -0.2%p
Performance Indicators 4Q 2021 2021 1Q 2022
ROA 0.9% 1.3% 1.4% 1.8% 0.5%p  0.9%p
ROE 6.4% 9.4% 10.0% 13.0%  3.5%p  6.6%p
Total income margin 3.45% 3.55% 3.73% 3.47% -0.08%p 0.02%p
Net interest margin 2.59% 2.52% 2.56% 2.46% -0.06%p -0.12%p
Operating costs / Average assets 1.97% 1.93% 1.90% 1.88% -0.05%p -0.09%p
Cost/income ratio 57.2% 54.4% 51.1% 54.2% -0.2%p -2.9%p

Net loans to deposits (FX-adjusted 94% 90% 90% 1%

FX rates (in HUF) 4Q 2021 2021 1Q2022 Q-0-Q Y-o-Y
HUF/HRK (closing) 48.1 49.1 49.1 48.8 -1% 2%
HUF/HRK (average) 47.7 48.4 47.6 48.4 0% 1%
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

The Croatian bank realized more than
HUF 11 billion profit after tax in 1Q 2022, thus its
profit has more than doubled y-o-y, and grown by
more than 30% g-o-q. This was largely the result of
lower credit risk costs, but the 19% y-o-y
improvement in operating profit also helped.

On the income side, net interest income sank 3%
g-0-q. The expansion of performing (Stage 1+2)
volumes continued (+4% g-o0-q, and +13% y-o0-y), but
net interest margin eroded further (-6 bps g-o-q).

Net fees and commissions rose both g-o-q and y-o-y
(by 6% and 23%, respectively), mainly propelled by
the increase in economic activity and tourism,
starting from the second quarter of 2021. Base effect
also played a role in the g-o-q figure, owing to the
higher fees for card companies in 4Q.

Other income fell by 23% g-0-q, partly because of the
unfavourable evolution of gain on securities.

Saving 3% g-0-q on operating expenses led to further
improvement in cost effectiveness indicators, both
g-0-q and y-o-y. The cost/income ratio stood at
54.2% in the first quarter.

In 1Q 2022, HUF 3.5 billion positive risk cost
supported the profit, owing to the release of
provisions for housing loan losses and large
corporate exposures, as well as for off-balance-sheet
items.

In the past quarter, the share of Stage 3 loans in the
portfolio shrank further, to 7.5% by end-March, while
their own provision coverage grew to 62.4% (+1.0 pp
g-o-q and 7.3% y-0-y).

The volume of 90 days past due loans was stable in
1Q 2022 (FX-adjusted, without sales/write-offs);
there was no significant sale/write-off in the first three
months.

Performing (Stage 1+2) loans rose by 4% g-0-q, thus
their volumes grew by 13% vy-o-y. It was the
corporate segment that gave the lion’s share of the
g-o-q growth, but consumer loans also increased
dynamically. The intensifying consumption helped
cash loan disbursements expand further (+6% g-o-q,
+25% y-o-y) and draw near pre-pandemic levels.
Mortgage loan disbursements contracted by 2%
g-0-q, but surged by 9% y-o0-y. Despite the strong
fourth quarter, the volume of corporate loan
disbursements could increase further (+9% g-0-q).

FX-adjusted deposit volumes stagnated g-o-q. The
Croatian bank's liquidity position remained stable;
the net loan/deposit ratio stood at 95% at the end of
March (+5 pps g-o0-q, +1 pp y-0-y).
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

OTP BANK SERBIA

Performance of OTP Bank Serbia:
Main components of P&L account

1Q 2021 4Q 2021 2021 1Q 2022 Q-0-Q Y-o-Y

in HUF million
Adjusted profit after tax 6,773 11,416 32,104 10,860 -5% 60%
Income tax -586 -2,094 -3,610 -1,541 -26% 163%
Profit before income tax 7,359 13,511 35,714 12,401 -8% 69%
Operating profit 9,953 10,205 40,754 10,954 7% 10%
Total income 20,508 21,911 83,494 21,480 -2% 5%
Net interest income 15,730 16,043 62,497 15,788 -2% 0%
Net fees and commissions 3,336 4,036 14,410 3,695 -8% 11%
Other net non-interest income 1,442 1,832 6,586 1,997 9% 38%
Operating expenses -10,555 -11,705 -42,740 -10,526 -10% 0%
Total provisions -2,593 3,305 -5,040 1,447 -56% -156%
Provision for impairment on loan losses -2,341 3,023 -387 1,588 -47% -168%
Other provision -253 282 -4,653 -141 -150% -44%

Main components of balance sheet

closing balances in HUF million 161201 HOIZE e 2022

Total assets 2,048,165 2,224,715 2,224,715 2,265,173 2% 11%
Gross customer loans 1,551,658 1,715,347 1,715,347 1,782,049 4% 15%
Gross customer loans (FX-adjusted) 1,576,903 1,717,285 1,717,285 1,782,049 4% 13%
Stage 1+2 customer loans (FX-adjusted) 1,532,118 1,667,827 1,667,827 1,729,872 4% 13%
Retail loans 730,912 787,581 787,581 802,835 2% 10%
Corporate loans 715,075 795,215 795,215 843,663 6% 18%
Leasing 86,131 85,031 85,031 83,374 -2% -3%
Allowances for possible loan losses -45,370 -44,587 -44,587 -43,759 -2% -4%
Allowances for possible loan losses (FX-adjusted) -46,125 -44,623 -44,623 -43,759 -2% -5%
Deposits from customers 1,151,311 1,238,864 1,238,864 1,227,780 -1% 7%
Deposits from customers (FX-adjusted) 1,173,081 1,240,687 1,240,687 1,227,780 -1% 5%
Retail deposits 697,184 751,661 751,661 737,313 -2% 6%
Corporate deposits 475,897 489,026 489,026 490,467 0% 3%
Liabilities to credit institutions 541,349 584,453 584,453 627,269 7% 16%
Total shareholders' equity 277,061 306,630 306,630 309,928 1% 12%

Loan Quality

Stage 1 loan volume under IFRS 9 (in HUF million) 1,369,960 1,542,170 1,542,170 1,620,924 5% 18%
Stage 1 loans under IFRS 9/gross customer loans 88.3% 89.9% 89.9% 91.0% 1.1%p 2.7%p
Own coverage of Stage 1 loans under IFRS 9 0.8% 0.7% 0.7% 0.6% -0.1%p -0.2%p
Stage 2 loan volume under IFRS 9 (in HUF million) 137,660 123,754 123,754 108,948 -12% -21%
Stage 2 loans under IFRS 9/gross customer loans 8.9% 7.2% 7.2% 6.1% -1.1%p -2.8%p
Own coverage of Stage 2 loans under IFRS 9 8.3% 6.1% 6.1% 58% -0.3%p -2.5%p
Stage 3 loan volume under IFRS 9 (in HUF million) 44,039 49,423 49,423 52,177 6% 18%
Stage 3 loans under IFRS 9/gross customer loans 2.8% 2.9% 2.9% 2.9% 0.0%p 0.1%p
Own coverage of Stage 3 loans under IFRS 9 52.6% 53.6% 53.6% 53.8% 0.3%p 1.3%p
Provision for impairment on loan losses/average gross loans 0.62% -0.73% 0.02% -0.37% 0.35%p -1.00%p
90+ days past due loan volume (in HUF million) 30,300 33,405 33,405 35,502 6% 17%

90+ days past due loans/gross customer loans
Performance Indicators

2.0% 1.9% 1.9%

ROA .

ROE 10.1% 15.2% 11.4% 14.5% -0.7%p  4.4%p
Total income margin 4.11% 4.07% 4.07% 3.91% -0.16%p -0.20%p
Net interest margin 3.15% 2.98% 3.05% 2.87% -0.11%p -0.28%p
Operating costs / Average assets 2.12% 217% 2.09% 1.91% -0.26%p -0.20%p
Cost/income ratio 51.5% 53.4% 51.2% 49.0% -4.4%p -2.5%p
Net loans to deposits (FX-adjusted 130% 135% 135% 142% 7%p 11%p

FX rates (in HUF)

HUF/RSD (closing)

3.1 3.1 3.1 3.1 0% 2%

HUF/RSD (average)

3.1 3.1 3.0 3.1 0% 1%
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

In the first quarter of 2022, the Serbian banking
group posted nearly HUF 11 billion adjusted profit
after tax, 5% less than in the previous quarter but 60%
more than a year earlier. Both the g-o-q and the
y-0-y profit developments were largely influenced by
positive risk costs, but the operating profit also
improved (+7% g-o0-q, and +10% y-o0-y), mostly as a
result of the intensifying business activity.

The integration was successfully completed on
30 April 2021. The total network in Serbia consists of
184 branches. Since the end of September 2019, it
has contracted by a total of 56 units, three of which
were closed in the first quarter of 2022. At the end of
March 2022 the network had 2,696 employees,
536 (17%) less than at the time when the integration
began.

Operating expenses y-0-y stagnated, but 10% g-o-q
saving was realized. The latter was caused mainly by
a seasonal drop in personnel expenses, expert fees,
and marketing expenses, which offset the effect of the
g-0-q 12% higher amortization. The cost synergies
resulting from the acquisition are firmly realized, the
cost effectiveness indicators have improved further
both g-0-q and y-0-y. The cost/income ratio fell below
50% by the end of March (-4.4 pps g-o-q, and

-2.5 pps y-0-y).

The change in after-tax profit was largely shaped by
the risk cost level. The positive risk costs recorded in
the fourth quarter of 2021 and in the first quarter of
2022 were predominantly related to the revision of the
IFRS 9 impairment model parameters.

Net interest income remained at its 4Q 2021 level: the
negative calendar effect and the margin erosion were
offset by an increase in large corporate and mortgage
loans. The 8% g-o-q decline in net fees and
commissions was mostly caused by a drop in account
turnover fees and commissions. Most of the 9%
g-0-q increase in other income stemmed from higher
foreign exchange fee income.

As regards loan quality, the ratio of Stage 3 loans
remained flat at 2.9% g-o-q. The DPD90+ volume
grew by HUF 2 billion in 1Q (FX-adjusted, without
sales/write-offs). Accordingly, the DPD90+ ratio
remained at 2.0% by the end of March.

Performing (Stage 1+2) loan volume grew further
(+4% g-o-q, and +13% y-o-y; FX-adjusted), driven
by intensifying cash loan disbursement, and an
increase in the large corporate loan book.

Deposits dropped by 1% g-o-q (FX-adjusted),
primarily due to retail sight depositwithdrawals.

The bank’s net loan/deposit ratio rose both g-o-q and
y-0-y (+7 pps g-0-q, and +11 pps y-0-y), hitting 142%.
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

SKB BANKA (SLOVENIA)

Performance of SKB Banka (Slovenia):
Main components of P&L account

1Q 2021 4Q 2021 2021 1Q2022 Q-0-Q Y-o-Y

in HUF million
Adjusted profit after tax 3,063 4,368 16,822 4,937 13% 61%
Income tax -701 -1,075 -3,838 -1,246 16% 78%
Profit before income tax 3,764 5,443 20,660 6,184 14% 64%
Operating profit 3,854 5,453 19,595 4,145 -24% 8%
Total income 10,083 11,077 42,354 11,060 0% 10%
Net interest income 6,873 7,043 27,673 6,931 -2% 1%
Net fees and commissions 2,948 3,651 13,258 3,690 1% 25%
Other net non-interest income 262 384 1,423 440 14% 68%
Operating expenses -6,229 -5,624 -22,759 -6,915 23% 11%
Total provisions -90 -10 1,065 2,038

Provision for impairment on loan losses -138 673 1,819 2,093 211%

Other provision 47 -683 -754 -55 -92% -217%
Main components of balance sheet
closing balances in HUF million V@ZET B0 ez
Total assets 1,370,263 1,433,206 1,433,206 1,441,088 1% 5%
Gross customer loans 923,891 984,605 984,605 1,030,595 5% 12%
Gross customer loans (FX-adjusted) 939,234 986,281 986,281 1,030,595 4% 10%
Stage 1+2 customer loans (FX-adjusted) 923,041 973,231 973,231 1,018,006 5% 10%
Retail loans 457,787 476,791 476,791 482,976 1% 6%
Corporate loans 298,529 329,245 329,245 366,042 11% 23%
Leasing 166,725 167,196 167,196 168,988 1% 1%
Allowances for possible loan losses -15,966 -16,271 -16,271 -15,484 -5% -3%
Allowances for possible loan losses (FX-adjusted) -16,235 -16,299 -16,299 -15,484 -5% -5%
Deposits from customers 1,153,036 1,213,698 1,213,698 1,225,875 1% 6%
Deposits from customers (FX-adjusted) 1,173,202 1,216,065 1,216,065 1,225,875 1% 4%
Retail deposits 903,051 897,420 897,420 897,598 0% -1%
Corporate deposits 270,152 318,645 318,645 328,276 3% 22%
Liabilities to credit institutions 22,982 15,565 15,565 10,073 -35% -56%
Total shareholders' equity 166,982 179,515 179,515 176,647 -2% 6%
Loan Quality

Stage 1 loan volume under IFRS 9 (in HUF million) 767,167 846,646 846,646 907,327 7% 18%
Stage 1 loans under IFRS 9/gross customer loans 83.0% 86.0% 86.0% 88.0% 2.1%p 5.0%p
Own coverage of Stage 1 loans under IFRS 9 0.5% 0.3% 0.3% 0.3% 0.0%p  -0.2%p

Stage 2 loan volume under IFRS 9 (in HUF million)

140,806 124,932 124,932 110,679 -11% -21%

Stage 2 loans under IFRS 9/gross customer loans

15.2% 12.7% 12.7% 10.7%  -1.9%p  -4.5%p

Own coverage of Stage 2 loans under IFRS 9

Stage 3 loan volume under IFRS 9 (in HUF million)

Stage 3 loans under IFRS 9/gross customer loans

4.3% 5.0% 5.0% 4.9% 01%p _ 0.6%p
15,018 13,027 13,027 12,590 3%  21%
1.7% 1.3% 1.3% 12% -0.1%p _ -0.5%p

Own coverage of Stage 3 loans under IFRS 9

40.2% 56.1% 56.1% 59.8% 3.7%p 19.6%p

Provision for impairment on loan losses/average gross loans

0.06% -0.27% -0.20% -0.84% -0.57%p -0.91%p

90+ days past due loan volume (in HUF million)

3,996 4,353 4,353 4,595 6% 15%

90+ days past due loans/gross customer loans
Performance Indicators
ROA

0.4% 0.4% 0.4%

ROE

7.5% 9.9% 10.0% 11.4% 1.5%p  3.8%p

Total income margin

3.02% 3.17% 3.13% 3.18% 0.01%p 0.16%p

Net interest margin

2.06% 2.01% 2.04% 1.99% -0.02%p -0.06%p

Operating costs / Average assets

1.86% 1.61% 1.68% 1.99% 0.38%p 0.12%p

Cost/income ratio

61.8% 50.8% 53.7% 62.5% 11.7%p  0.7%p

Net loans to deposits (FX-adjusted
FX rates (in HUF)

79% 80% 80% 83% 3%p 4%p

HUF/EUR (closing)

363.7 369.0 369.0 369.6 0% 2%

HUF/EUR (average)

361.3 364.2 358.5 364.8 0% 1%

27/68



TAJEKOZTATO — AZ OTP BANK 2022. ELS® NEGYEDEVI EREDMENYEROL

The balance sheet and P/L figures of OTP’s
Slovenian operation do not yet include data for Nova
KBM d.d., the acquisition is likely to be closed in 2Q
2022.

OTP Group's Slovenian subsidiary generated
almost HUF 5 billion adjusted profit after tax in the
first quarter of 2022, exceeding that of the base
period and the previous quarter by large margins
(+61% y-o0-y, +13% g-0-q). It was the positive credit
risk cost that helped profit improve. ROE was 11.4%
in the first three months.

First-quarter operating profit fell by 24% qg-o-q, as
total income stagnated and operating expenses
grew by 23%, because of seasonality.

Net interest income dropped by 2% g-o-q (+1%
y-0-y). The positive loan volume effect was offset by
the lower interest rates in all loan categories.
Despite the Bank’s efforts to reduce the volume of
excess liquidity, net interest margin dropped by
2 bps g-0-q, and 6 bps y-o0-y.

Net fees and commissions grew by 25% y-o0-y, owing
to the improvement in transaction fee income, and
to fees on deposits exceeding a certain amount, to
be paid by retail clients, then also by corporate ones,
starting from April 2021.

Other non-interest income improved both g-o-q and
y-0-y, on account of one-off items, as well as higher
gains on financial assets.

Operating expenses grew both g-o-q and y-o-y. The
23% q-0-q jump stemmed from supervisory fees,
which are due in January each year (a total of

HUF 1.4 billion was paid to the Deposit Protection
Fund and to the Resolution Fund). Personnel and
amortization expenses were nearly flat in the first
three months of the year. Average headcount
dropped by 30 y-o-y in the first quarter.

The portfolio quality remained stable: The ratio of
Stage 3 loans sank to 1.2% (-0.1 pp g-o0-q, -0.5 pp
y-0-y), Stage 3 and Stage 2 volumes both declined
g-0-q, even though customer exposures that may be
affected by the Russia-Ukraine armed conflict were
moved into Stage 2 category. The own provision
coverage of Stage 3 loans increased meaningfully
both g-0-q and y-o-y, drawing near 60%. Similarly to
the previous quarter, credit risk costs remained in
positive territory in 1Q (HUF +2.1 billion).

In 1Q 2022, the FX-adjusted volume of performing
(Stage 1+2) loans grew by 4% g-o-q and 10% y-o-y,
including a 1% q-o-q rise in retail loans and a 10%
jump in corporate ones. The quarterly growth in
corporate volumes can be partly ascribed to a base
effect: the utilization of existing credit lines was weak
in December. It was mainly revolving and investment
loans that expanded in the first quarter, but
municipal loans also increased dynamically. The
bank’s market share in corporate exposures
improved by 27 bps g-o0-q, thus exceeded 10%, but
it slightly contracted in housing loans (to 13.3%),
owing to the strong competition.

As the FX-adjusted loan stock’s growth rate (1%
g-0-q and 4% y-o-y) lagged behind loans’ dynamics,
the net loan/deposit ratio rose to 83% (+4 pps
y-0-y). Corporate demand deposits increased, while
retail volumes stagnated in the first quarter.
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

OTP BANK ROMANIA

Performance of OTP Bank Romania:
Main components of P&L account

in HUF million

1Q 2021 4Q 2021 2021 1Q2022 Q-0-Q

Adjusted profit after tax 529 3,260 4,253 -1,759 -154%  -433%
Income tax -365 -484 -1,444 -1 -100%  -100%
Profit before income tax 894 3,744 5,697 -1,759  -147%  -297%

Operating profit 612 2,641 8,937 2,547 -4% 316%
Total income 10,931 12,319 46,699 14,067 14% 29%
Net interest income 8,325 9,915 36,270 10,840 9% 30%

Net fees and commissions 994 1,173 4,143 1,155 -2% 16%
Other net non-interest income 1,612 1,231 6,285 2,072 68% 29%

Operating expenses

-10,319 -9,678 -37,762 -11,520 19% 12%

Total provisions

282 1,103 -3,240 -4,306  -490%

Provision for impairment on loan losses

-1,423 -737 -6,821 -1,838 149% 29%

Other provision
Main components of balance sheet

1,705 1,840 3,581 -2,468  -234%  -245%
1Q 2021 4Q 2021 1Q 2022

closing balances in HUF million

Total assets 1,206,285 1,438,484 1,438,484 1,435,490 0% 19%
Gross customer loans 878,228 1,035,400 1,035,400 1,075,099 4% 22%
Gross customer loans (FX-adjusted) 892,251 1,037,605 1,037,605 1,075,099 4% 20%
Stage 1+2 customer loans (FX-adjusted) 837,284 978,621 978,621 1,018,195 4% 22%
Retail loans 573,140 501,864 501,864 523,610 4% -9%
Corporate loans 223,465 430,158 430,158 446,083 4% 100%
Leasing 40,680 46,599 46,599 48,502 4% 19%
Allowances for possible loan losses -47,411 -54,780 -54,780 -55,181 1% 16%
Allowances for possible loan losses (FX-adjusted) -48,432 -54,913 -54,913 -55,181 0% 14%
Deposits from customers 746,621 830,717 830,717 819,737 -1% 10%
Deposits from customers (FX-adjusted) 757,326 832,633 832,633 819,737 -2% 8%
Retail deposits 558,024 437,831 437,831 440,968 1% -21%
Corporate deposits 199,302 394,803 394,803 378,769 -4% 90%
Liabilities to credit institutions 273,896 402,553 402,553 410,855 2% 50%
Total shareholders' equit 144,436 164,914 164,914 163,344 -1% 13%

Loan Quality

1Q 2021  4Q 2021 1Q 2022

Stage 1 loan volume under IFRS 9 (in HUF million) 723,717 826,518 826,518 866,471 5% 20%
Stage 1 loans under IFRS 9/gross customer loans 82.4% 79.8% 79.8% 80.6% 0.8%p -1.8%p
Own coverage of Stage 1 loans under IFRS 9 1.0% 1.0% 1.0% 1.0% 0.0%p 0.0%p
Stage 2 loan volume under IFRS 9 (in HUF million) 100,759 150,038 150,038 151,725 1% 51%
Stage 2 loans under IFRS 9/gross customer loans 11.5% 14.5% 14.5% 14.1% -04%p 2.6%p
Own coverage of Stage 2 loans under IFRS 9 9.9% 8.4% 8.4% 8.8% 04%p -1.1%p
Stage 3 loan volume under IFRS 9 (in HUF million) 53,752 58,844 58,844 56,904 -3% 6%
Stage 3 loans under IFRS 9/gross customer loans 6.1% 5.7% 5.7% 53% -04%p -0.8%p

Own coverage of Stage 3 loans under IFRS 9

56.0% 57.5% 57.5% 58.6% 1.1%p  2.6%p

Provision for impairment on loan losses/average gross loans

0.67% 0.29% 0.74% 0.72% 0.43% 0.04%

90+ days past due loan volume (in HUF million)

35,229 35,921 35,921 35,674 -1% 1%

90+ days past due loans/gross customer loans

Performance Indicators

4.0% 3.5% 3.5% 3.3% -0.2%p -0.7%p

ROA

0.2% 1.0% 0.3% -0.5% -1.5%p -0.7%p

ROE

1.7% 8.7% 3.0% -44% -131%p -6.1%p

Total income margin

3.75% 3.62% 3.75% 4.02% 0.40%p 0.26%p

Net interest margin

2.86% 2.91% 2.92% 3.09% 0.18%p 0.23%p

Operating costs / Average assets

3.54% 2.84% 3.04% 3.29% 0.45%p -0.26%p

Cost/income ratio

94.4% 78.6% 80.9% 81.9%  3.3%p -12.5%p

Net loans to deposits (FX-adjusted

111% 118% 118% 124% 6%p 13%p

FX rates (in HUF)

HUF/RON (closing)

4Q 2021 1Q 2022
73.8 74.6 74.6 74.7 0% 1%

HUF/RON (average)

74.1 73.6 72.8 73.7 0% 0%
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

OTP Bank Romania posted HUF 1.8 billion loss in
the first quarter of 2022, predominantly shaped by
risk costs.

Its operating profit dropped by 4% g-0-q, but income
grew dynamically, by 14%. Within that, net interest
income increased by 9% g-o-q (in HUF). The
quarterly dynamics benefited from a vigorous growth
in performing (Stage 1+2) loan volumes (+4%
g-0-q), and the 18 bps g-o-q improvement in net
interest margin. The three-month interbank lending
rate, which is the benchmark for corporate loans,
remained on an increasing trajectory, so the average
interest on the corporate loan portfolio grew further
in the first quarter.

Net fees and commissions fell by 2% g-o0-q, owing to
the smaller business activity, caused by seasonality.
Nevertheless, fee income grew by 16%
y-0-y. The 68% g-0-q jump in other net non-interest
income can be ascribed to exchange rate gains on
open foreign exchange positions and other
derivatives.

Operating expenses grew both y-o-y and g-o-q.
Most of the cost increase stemmed from the growth
strategy launched in 2019. The increase in
personnel expenses was partly the result of the 3%
y-0-y growth in the average headcount and wage
hikes. The higher depreciation is linked to the

developments made in accordance with the growth
strategy. Within other expenses, supervisory fees
grew at the strongest rate (+HUF 0.5 billion y-o-y).

Total risk cost amounted to -HUF 4.3 billion in the
first three months. In the first quarter, larger
provision for impairment on loan losses on Stage 2
and Stage 3 loans resulted in -HUF 1.8 billion credit
risk cost. In the other risk costs line, HUF 2.5 billion
loan loss provision was set aside, mostly in
connection with an operational risk event.

As to loan quality, the ratio of Stage 3 loans sank by
0.4 pp, to 5.3% (-0.8 pp y-0-y); their own coverage
improved to 58.6% by the end of 1Q (+2.6 pps
y-0-y, +1.1 pps g-0-q). The ratio of Stage 2 loans
eased by 0.4 pp, to 14.1% (+2.6 pps y-0-y).

As to business activity, both placements and
volumes grew dynamically, in accordance with the
Bank’s growth strategy. In the first quarter of 2022,
mortgage loan placements grew by 6% g-o-q, while
that of cash loans increased by 12%. Performing
(Stage 1+2) loan volumes rose by 4% g-o-q and 22%
y-0-y (FX-adjusted).

Despite the successful deposit-taking activity (+8%
y-0-y FX-adjusted, -2% g-0-q), the net loan/deposit
ratio grew by 13 pps y-o0-y, to 124% (+6 pps g-0-q).
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SUMMARY OF THE FIRST QUARTER 2022 RESULTS

OTP BANK UKRAINE

Performance of OTP Bank Ukraine:

Main components of P&L account

in HUF million 1Q 2021 4Q 2021 2021 1Q 2022 Q-0-Q Y-o-Y

Adjusted profit after tax 8.835 10.193 39.024 -34.400 -437% -489%

Income tax -1.833 -2.241 -8.242 -340 -85% -81%

Profit before income tax 10.669 12.434 47.266 -34.060 -374% -419%

Operating profit 10.911 17.180 54.760 15.251 -11% 40%

Total income 17.199 26.065 83.567 23.032 -12% 34%

Net interest income 12.877 18.613 62.051 18.814 1% 46%

Net fees and commissions 3.243 3.774 14.494 3.031 -20% -7%

Other net non-interest income 1.079 3.678 7.022 1.188 -68% 10%

Operating expenses -6.288 -8.885 -28.806 -7.781 -12% 24%
Total provisions -243 -4.746 -7.494 -49.312 939%

Provision for impairment on loan losses 186 -4.146 -5.827 -47.043

430%

Other provision
Main components of balance sheet

closing balances in HUF million e ey

Total assets 809.533 983.557 983.557  959.169
Gross customer loans 476.385 662.173  662.173  671.971 1% 41%
Gross customer loans (FX-adjusted) 487.104 639.888 639.888 671.971 5% 38%
Stage 1+2 customer loans (FX-adjusted) 439.445 599.758 599.758  627.938 5% 43%
Retail loans 88.121  108.666 108.666  105.390 -3% 20%
Corporate loans 221.547 330.180 330.180 362.327 10% 64%
Leasing 129.777  160.912  160.912  160.221 0% 23%
Allowances for possible loan losses -46.923 -47.830 -47.830 -88.715 85% 89%
Allowances for possible loan losses (FX-adjusted) -48.246 -46.123 -46.123 -88.715 92% 84%
Deposits from customers 539.172  671.002 6